THE 


BANKER’S MAGAZINE, 


Statistical Register. 


Vou. VII. Turrp Series. MAY, 1873. 


FOREIGN PUBLIC DEBTS. 


I. The Statesman’s Year Book, a statistical and historical annual of 
the States of the Civilized World; a hand-book for politicians and 
merchants, for the year 1873. By FreperickK Martin. Tenth 
annual publication. 12mo., pp. 756. MAacmiLtan & Co., London and 
New York. Price, seven skillings sterling, or $3.50. 


II. Fenn’s Compendium of the English and Foreign funds, debts 
and revenues of all nations ; banks, railways, mines, joint-stock com- 
panies. Edited by R. L. Nasu. 8vo., pp. 682. London, 1872. 
EFFINGHAM WILSON, publisher. 


III. On National Debts. By R. DupLey Baxter. Read before 
the British Association, Liverpool, September, 1870. Svo., pp. 144. 
London. 


LV. Statistical Abstract of the Untrev Kinepom /or fifteen years. 
London, 1872. 


Srconp ARTICLE. 


The ensuing compilation shows, in brief, the financial condition of 
the following countries, according to the latest authorities; mainly 
of the year 1872: 
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Arrica.—XIV. Egypt. XV. Liberia. 

Inp1A.— XVI. British India. 

Soutn America, &c.—XVII. Argentine Confederation. XVIII. 
Bolivia. XIX. Brazil. XX. Chili. XXI. Costa Rica. XXII. 
Ecuador. XXIII. Mexico. XXIV. Paraguay. XXV. Peru. 
XXVI. San Domingo. XXVII. Uruguay. 


XXVIII. Japan. 


XIV. Eeypt. 


Area (estimated), 31,000 geographical square miles. Population (es- 
timated), 7,000,000. 


The present Egyptian debt may be stated at twenty-seven millions 
sterling : 


1862 Loans £ 3,000,000 .. Nine-per-cent. Loan... £ 2,000,800 
1864 Loans 5,050,000  ..  Viceroy’s Seven-per-ct. — 3,030,000 
Railway Loan ...... -- 2500000  .. —_—— 
1868 Loan eceee 11,890,000 ne Total debt £ 27,470,000 


with an average interest and sinking fund of over ten per cent. per 
annum until after 1874, when the railway loan will have become ex- 
tinct. ‘To this may be added a loan to the Khedive of £ 7,142,000, 
contracted in London and Paris, 1870, on a mortgage of his private 
domain. 

The commerce and revenue of Ecypr have rapidly increased of 
late years, and the present revenue is estimated at between seven and 
eight million pounds sterling. 


Although the Egyptian Government agreed not to issue any further 
public loan for the space of five years from July, 1868, or till after 
July, 1873, this did not prevent the introduction in April, 1870, of 
another “ Viceroy’s loan” for a large amount, which now goes by the 
name of the Khedive’s Loan of 1870. 


The Franco-EGypt1aAn Bank were the contractors for this seven- 
per-cent. loan for £ 7,142,860 sterling, or 178,571,500 francs, and 
through their agents, Messrs. BiscHorrsHEIM and GOLDSCHMIDT in 
London, and the Comprtorr vD’Escompte in Paris, the loan was 
brought out. ‘lhe bonds to bearer, in sums of £20, £100, and 
£ 1,000 each, were allotted at 784 per cent., with instalments payable 
over a period of five months, and trom the last instalment in Octo- 
ber, the first half-yearly coupon was deducted. Dividends and _prin- 
cipal are payable in London, Paris, and Alexandria; the former in 
April and October, and the latter by a 23-per-cent. sinking fund 
applied half-yearly in drawings at par. The seven-per-cent. bonds 
ot Eaypt command 94 @ 98 in London. 





1873.| Liberia—British India—Argentine Confederation. 
XV. Liperta. 
Population (estimated), 720,000. 


In August, 1871, Messrs. HotperNess, Notr & Co. negotiated 
the Liberian Government seven-per-cent. loan for $500,000, or 
£100,000, in bonds of £50 and <£ 100 each, the price of issue being 
£85 per £100 bond, payable by instalments over three months. 
The loan is redeemable at par in fifteen years. 


XVI. Bririsy InprA. 


The revenue and expenditure of the Indian Government for the 
four financial years ended the 3lst March, 1868, 1869, 1870, and 
1871, and the estimates for 1871-2, are below: 

Extra Outlay 


Years ended on Railway and 
March 31st. Revenue. Expenditure. Public Works. 


1868, as £ 48,534,412 . £ 50,144,569 os —— 
1869, re 49,262,691 ne 53,407,334 - — 
1870, = 50,901,081 sas 50,782,413 a £ 2,599,614 
1871, (est.) :- 51,048,900 sé 50,051,S00 ms 1,146,800 
1872, (est.)  .. 49,098,900 oa 49,005,500 = 3,362,600 


XVII. ARGENTINE CONFEDERATION. 
Area, 515,700 English square miles. Population (1869), 1,736,900. 


In 1871 the debt of the ARGENTINE CONFEDERATION was stated 
at $76,571,000, or £ 15,314,000, as follows : ° 


Internal debt $22,608,411 = £ 4,521,682 
Foreign debt-.-.-. . . --- 53,962,974 sit 10,792,594 


Totals.....-----. $76,571,385 .. £ 15,314,276 
To which add “ hard dollar” bonds 6,000,000 -_ 1,225,000 


Present debt $82,571,385 .. £ 16,539,276 


These tables include the old Buenos Ayres loans, taken over at 
the time of the Confederation; but not the Buenos Ayres loan of 
1870, nor the Entré Rios of 1872, which bear the same relation to 
Argentine bonds as Massachusetts or Virginian bonds do to United 
States securities. The annual charge, interest and sinking fund in 
1870 was £685,556, and in 1871 it was € 1,278,000. . 


The revenue of the ARGENTINE CONFEDERATION was in 1863, 
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$6,478,682; in 1864, $7,005,328; in 1865, $8,295,071; in 1866, 
$9,568,554; in 1867, $12,040,287; in 1868, $ 12,496,126; in 1869, 
$ 12,676,690 ; in 1870, $14,853,904; and the estimate for 1871 was 
$ 15,806,620. These figures are exclusive of the receipts from 
loans, and are chiefly derivable from Customs dues. ‘They show a 
gratifying and steady increase. The ordinary revenue at the present 
time may be set down at £3} millions sterling. 


In 1870 the official value of the duty paying imports was 

£ 9,324,953; though the total imports are officially calculated at not 

eless than £ 12,000,000, while the exports were officially estimated at 
£ 7,000,000. 

In February, 1872, Messrs. Srern Broruers, London, received 
subscriptions for $6,000,000, which, at the exchange of 49d. is equal 
to £ 1,225,000, in six-per-cent. internal hard dollar bonds of $500 
(equal to £102 1s. 8d.) and $1,000 (€ 204 3s. 4d.) each. The 
principal and interest are guaranteed by the ArGENTINE Con- 
FEDERATION, the latter being payable quarterly in specie in Buenos 
Ayres. Coupons will be negotiable in London. An Accumulative 
Sinking fund of one per cent. will be applied to purchases of bonds 
by tender. The issue formed part of $20,809,506 of this description 
of internal debt. The issue price was 76 per cent., or £77 11s. 8d. 
per $500 bond; reduced, however, to £74 10s. 5d., allowing for pre- 
payment of instalments and accrued dividends. Their six-per-cent. 
bonds realize 91 @ 92 per cent. in the London market: 


XVIII. Botrvia. 


Area (estimated), 473,000 English square miles. White Population, 
1,742,000. 


It Appears from the memorandum furnished with the prospectus of 
the loan, that the population of Boxtvia is now about 2,750,000, one 
million being Spanish. The revenue for 1871 was estimated at 
$ 2,318,000, and the expenditure at $2,153,000. The internal debt 
was £ 349,000, and the external debt (held in Cutxr) £200,000. 
The foreign commerce, despite the country’s inland position, is stated 
at imports, £ 1,288,000, exports, £€ 1,345,000. 


In January, 1872, Messrs. LumB, WAUKLER & Co., London, 
invited applications for the six-per-cent. Government loan of 
£ 1,700,000 nominal capital, in £100 and £500 bonds, bearing 
interest payable in London, free of income tax, on the 1st January 
and Ist July. The issue price was 68 per cent. nominal, but re- 
duced to 66§ net, reckoning rebate on prepayment of instalments. 
The sixsper-cent. bonds of Botvtra are selling in the London market 
at 60 @62. 





Bragil. 


XIX. BRAZIL. 


Area (estimated), 3,100,000 English square miles. Population, free, 
8,184,000 ; slaves, 1,674,000. 


No fresh loan for account of Brazrt has appeared on the London 
market since the year 1865 until 1872; but while the foreign debt 
has slightly decre: ased by the action of the sinking fund, yet owing 
to the Par: aguay war, the internal debt has rapidly ‘advanced, and the 
whole may now be stated as under: 


ONO MBI sos: co ccdamane tddc.cndnseainadseebeg baamlaihewawaue £ 14,000,000 
Internal debt to December 31st, 1867, 4, 5, and 6-per-cent. bonds - . 12,412,270 
Paper money and Government notes, December 3lIst.--......---- 5,468,339 
Debt to Bank of Brazil 1,226,909 
Treasury acceptances, estimated at ....%....-.-. ...0020<s22000c0 6,000,000 
* Orphan fand and deposits 1,200,000 
Deficit acknowledged in May, 1868 ‘ 7,200,000 


Qe becraeecausecisecs casa cassemnsca £ 47,513,518 


Mr. PackENHAM, the British Seeretary of Legation at Rio, has 
furnished figures from which it appears that the general expenditure 
of the empire for 1868-69 was estimated at about £6,774 ,000, in- 
cluding <£ 1,441,000 on account of the war, and that the inland 
revenue is estimated at about £ 5,900,000. 


The total debt of this empire, in 1872, is stated at about sixty mil- 
lion pounds, including paper and treasury bills , and of this amount 
about £ 16,000,000 is foreign, and about £ 24,000,000 home-funded 
debt.. The cost of the Paraguay war, now happily at an end, has 
been stated at £ 30,610,000 as far as BRAzIL is concerned. The rev- 
enue, in 1868-9, was £ 7,752,275, while the estimate for 1872-3 is 
£ 9,337,000, showing a surplus. he imports and exports, in 1867-8, 
were stated at £ 13,825,814 and £ 18,175,138 respectively, and have 
increased since then. ‘The Government measure for the gradual abo- 
lition of slavery has been passed. 

In February, 1871, Messrs. RoruscHiLps brought out new propo- 
sals for a loan of £ 3,000,000 sterling, in conformity with the law, 
No. 1764, of 28th June, 1870. 

The price of emission was 89 per cent. 

The redemption of this loan will be effected by a sinking fund of 
one per cent. per annum, to be applied by purchase of bonds in the 
market when the price is under par, and when at or above par by 
drawings by lot. ‘The operations of this sinking fund will commence 
on the first February, 1873. 

The five-per-cent. bonds of Brazi are selling in the London mar- 
ket at 95 @ 96. 
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XX. CHILI. 
Area, 130,000 English square miles. Population, 1,938,000. 


The total debt of Curii, at the commencement of 1870, was 
stated at £7,587,000; of whieh 5,785,000 was external debt. 
The annual charge thereon was announced to be £ 564,000. The 
_ revenue in 1868, exclusive of loans, was £€ 1,870,000 ;. in 1869 it was 
£ 2,011,000; and in 1870 it was £€ 2,300,000, Some four and a half 
millions have been expended on railways which, a few years ago, 
produced a return of £170,000 a year. 

In February, 1870, Messrs. J. S. Morcan & Co. brought out a 
new loan, on account of Curt, for £ 1,012,700, at the price of 83 per 
cent. The five-per-cent. interest is payable in London in January 
and July, and there is a sinking fund at the rate of two per cent. per 
annum for che first five years, and of one per cent. thereafter, both of 
which are acewnulative; by which the entire loan will be redeemed 
in or befere the year 1902. The @rawings are effected in May aud 
November, and the bonds are divided into sums of <£ 1,000, £ 500, 
and £100 each. The loan was raised for railway purposes, and was 
subscribed for many times over. 


XXI. Costa Rica. 
Area, 26,040 British square miles. Population (estimated), 125,000. 


The debt of the Republic of Cosra Rica consists of various loans 
negotiated in London, and of a small amount of about <£ 20,000 due 
to Peru. There is no interior debt, and some small dollar loans 
contracted between 1856 and 1865 were speedily repaid. Altogether 
the debt of Costa Rica may be put down at £ 3,410,000, contracted 
for the purpose of executing various public works, amongst which 
may be named the railway to San Jose de Costa Rica and other 
points. ‘The estimated revenue for 1872 was stated at $2,026,400 
(say £ 405,000), and the expenditure, including interest chargés and 
ordinary public works, at $1,097,054 (say £220,000). The prin- 
cipal exports are coffee, tobacco and sugar: that of coffee amounting, 
in 1871, to 15,000 tons. The particulars of the Costa Rica loans, 
which have all been contracted since April, 1871, are annexed. 

In May, 1871, Messrs. BiscnorrsHeim and Gonpscumipt, Lon- 
don, received subscriptions for an issue of £500,000, nominal capital 
of the “Costa Rica Government six-per-cent. Loan,” at the price of 
72 per cent., payable over a period of nearly six months. 

In October, 1871, the “ Costa Rica Government six-per-ecnt. Loan, 
Second Issue,” to the amount. of .£ 500,000 stock, was brought out by 
Messrs. BiscuorvsHEIM and GOLDsCHMIDT, at the price of seventy 
four per cent.; the instalments thereof falling due over a period of 
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more than five months. The further details of this issue are precisely 
similar to the above. 

In May, 1872, the Costa Rica Government seven-per-cent. loan, 
1872, for £ 2,400,000 nominal capital, was advertised by Messrs. 
KnowLes & Foster, in bonds of £100, £200 and £500, at the 
price of 82 per cent. The bonds of Costa Rica command in the 
London market 62 @ 65 for six-per-cents., and 70 @ 71 for seven- 
per-cents. 


XXII. Ecvapor. 


Area (estimated), 218,000 English square miles. Population, 
1,300,000. 


The coupon due in May, 1868, on the one-per-cent. consolidated 
debt still remains unpaid. In May, 1869, it was announced that the 
Finance Minister proposed to stay the payment of customs due to 
the bondholders, for the alleged reason that the state revenue was 
insufficient to meet the country’s expenses. This was of course ap- 
pealed against; but in December, 1869, advices were received that 
the President’s decree had confirmed this proposition, the National 
Convention at the same time authorizing the Government to take 
advantage of this act of spoliation by laying out £ 10,000 in the pur- 
chase of bonds at their necessary depreciated prices. Since then, 
Ecuavor has been a recognized defaulter. Their bonds are quoted 
at 84 @ 94 in London. 


XXIII. Mexico. 
Area, 1,030,000 English square miles. Population, 9,176,000. 


No settlement of the claims of British creditors has yet been 
effected with the Mexican Republic, though negotiations have from 
time to time been carried on, and in July, 1870, a proposition 
emanating from the Mexican Government was submitted to the bond- 
holders, who deemed certain items inadmissible. The country is still 
subjected to periodical revolutions. The population in 1569 was 
8,567,000. 

In October, 1870, the permanent committee of Mexican bond- 
helders received the sum of 6d. per cent., to cover the cost of 
negotiations; and in November they made a claim upon the Mexican 
Railway Company without result, that company being paid a pro- 
portion of the Customs dues, which were originally hypothecated to 
the Mexican bondholders. Mexican three-per-cent. bonds are quoted 
in London at 8 @ 17 per cent., which shows the estimate of the 
integrity of the nation. 
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XXIV. PARAGUAY. 


Area (recently reduced to), 57,300 English square miles. Population, 
1871 (estimated), 1,200,000. 


Since November, 1871, PAraGuay has contracted two foreign 
loans, representing a total of £3,000,000 sterling, bearing eight 
per cent. interest, with an additional two-per-cent. charge for the 
establishment of a sinking fund, the money being required for im- 
provements and for immigration and financial purposes. After the 
desperate conflict sustained against BrAzi_ and the ARGENTINE 
CONFEDERATION, the state of the country must have been one of 
utter exhaustion; but now, under the military protection of BraziL, 
with foreign aid, with a fine climate and productive soil, and with a 
promise of regular communications with the Atlantic coast, the pros- 
pect, at any rate, is much more hopeful. 


In November, 1871, Messrs. Ronrnson, FLemina & Co., London, 
invited subscriptions for a “‘ Public Works Loan” for £ 1,000,000 
stock, in bonds of £1,000, £500, and £100 each, at the issue price 
of 80 per cent., less two months’ interest accrued, and discount on 
deferred instalments. 


XXV. Perv. 


Area (estimated), 502,000 English square miles. Population (1862), 
3,200,000. 


According to the terms of the Peruvian Government Five-per-cent. 
Consolidated loan, 1872 (described hereafter), the total foreign debt 
of PERU is £ 36,800,000, plus the five-per-cent. guarantee on the 
Pisco-Yca Railway Bonds, which amount to £290,000. Altogether 
the foreign debt may be stated at £ 37,000,000, with an annual 
charge of five per cent. for interest and two per cent. for sinking fund, 
or together about £ 2,590,000. By far the greater portion of this 
debt has been raised for the purpose of constructing railways and 
other public works. The internal debt amounts to £ 1,000,000. 


In March, 1872, Messrs. J. H. Scoroper & Co. and Messrs. 
Stern Brotuers, London, invited applications for the Peruvian 
Government Five-per-cent. Consolidated loan, 1872. The nomi- 
nal amount was £ 36,800,000, of which £ 21,800,000 was reserved 
for the extinction of the previously existing bonded debt, and 
£ 15,000,000, in sterling bonds, to bearer, in sums of £ 1,000, £ 500, 
£ 200, £100, and £ 20 each, was issued for the carrying out of rail- 
roads and other public works. The five-per-cent. interest, exempt 
from all Peruvian taxes, is payable in London on the first of January 
and the first of July, or at the exchange of 25 franes in Paris, or at 
the exchange of the day in Amsterdam. 'The redemption of the en- 





1873.] Peru—San Domingo—Uruguay. 849 


tire loan will be effected by a sinking fund of two per cent. per an- 
num accumulative, to be applied to half-yearly drawings at par, by 
which the whole will be paid off in twenty-six years froin the first of 
July, 1872, the date of the first drawing. he allotment of the 
£ 15,000,000 offered to the public was effected at the price of 774 
per cent., bat as instalments were payable during a period of nine 
months, and as three months’ interest acerued at the date of allot- 
ment, the actual price was about 75 per cent. 

The possession of the important article of Guano will soon eman- 
cipate Peru from debt. The guano islands are estimated at 112 


millions sterling, viz.: 


Lobos islands ....- 3,000,000 tons at £6 per ton, £ 138,000,000 

“ 1,060,000 4 e 4,000,600 
Macabi 1,500,000 “ 6 = 9.¢. 00,000 
Guannassa 2,500,000“ 6 me 15,000,000 
Chincha islands... 11,000,000“ 6 as 66,000,000 


£ 112,000,000 


The commercial resources of Perv are such that their six-per-cent. 
bonds command 78 @ 80 per cent. in London. 


XXVI. San Domingo. 
Area, 18,045 English square miles. Population, 136,000. 


In July, 1869, San Domineo contracted a six-per-cent. loan in 
Enetanp. This issue, for €757,700, nominal, was announced at the 
price of 70 per cent. The bonds, of £500 and £100 each, are re- 
deemable at par, within twenty-five years from January, 1870, by 
half-yearly drawings. Messrs. Peter Lawson & Son, of London 
anl Edinburgh, were the agents who issued the bonds to bearer. 
The special hypothecated securities are the proceeds of guano sales 
and customs, said to be worth £120,000 a year. The dividends are 
made payable in January and July, and the drawings take place on 
the 15th June and 15th December. The money was required for the 
construction of roads and railways. 


XXVII. Uruguay. 
Area, 73,000 English square miles. Population (1860), 221,000. 


In October, 1870, Messrs. THomson, Bonar & Co., London, en- 
deavored to place a Montevidean loan for £3,000,000 in six-per- 
cent. sterling bonds, at the price of 80 per cent. nominal; but after- 
wards withdrew it on receipt of unfavorable news. 


In October, 1871, the same firm placed the “Consolidated six-per- 
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cent. Loan of the Republic of Uruevay,” for £ 3,500,000 stock, at 
the price of 72 per cent., payable over a period of six months. The 
bonds, in sums of £ 1,000, £500, and £ 100 each, bear interest due 
in London on the Ist February and 1st August, and a cumulative 
sinking fund of 24 per cent. per annum is applied to the extinction of 
the loan, at par, within twenty-one years, by drawings on the Ist Mav 
and 1st of November. 

The population, in 1869, was stated to have grown to above 
500,000. The imports in 1870 were £ 3,125,696, and the exports 
£ 2,503,268, showing some falling off as compared with 1869, owing 
to revolutionary movements. The Customs revenue in 1862, was 
£354,000; in 1868, it was £841,000; in 1869, it was £954,100; 
in 1870, it was £907,700; and in 1871, it was £ 1,062,500. 

At the commencement of 1870, the debt was officially stated at 
$ 26,540,475, or under £ 5,500,000 including $8,259,000 as floating 
debt. The State guarantees some railway loans recently issued, such 
works being, it is understood, greatly needed. 


XXVIII. JAPAN. 


Area (estimated), 156,600 English square miles. Population, 
32,794,000. 


Little is known with respect to Japanese finances, but since the 
revolution and the resumption of power by the family of the Mikado, 
after centuries of subjection, the government has appeared stable in 
character, and solicitous for the advancement of the nation. Public 
works, including various railways have been pushed forward, and 
the direct foreign trade of Japan, which is increasing, in 1870 
amounted to—imports, £ 6,224,128; exports, £ 3,028,650. The 
country is stated to be rich in minerals, which are roughly worked 
to a small extent. The new bonds of JAPAN were engraved by 
the National Bank Note Company of New York, where specimens 
may be seen. These bonds, bearing nine per cent. interest, were 
quoted on the London Stock Exchange, in December last, at 110 @ 
112 per cent. They are curious in an historical and literary view, 
as well as financial. 

The fact that JAPAN has obtained a loan of ten millions in 
ENGLAND, and that offers were tendered to five times the amount, 
shows what good credit the government of that country has estab- 
lished by persevering in its liberal policy. This is the first loan ever 
effected by Japan, and it is another step in establishing intimate re- 
lations with foreign powers. An effort was made to procure the 
money in the Unirep States, but there is less surplus capital here 
than in ENGLAND, and the rates of money are higher. 

This, the first public loan of Japan, was readily subscribed, and 
has since risen to a considerable premium. 





1873.] Foreign Public Debts. 
CONCLUSIONS. 


In order to present this subject more fully we append a tabular 
statement of the current (or recent) values of various government se- 
curities in the London market. It will be seen by this, that the bonds 
of those governments where repudiation and procrastination have pre- 
vailed (as in Mexico, SPAIN, PortuGaL, AustrIA, Ecuapor, VENE- 
ZUELA, &c.) are at a Jow point. These governments have either been 
financially mismanaged and indifferent to the claims of their creditors, 
or, a* in some instances, have contracted debts with no intention to 
pay them. In some cases, too ignorant to establish a system of taxa- 
tion to secure punctual payment of interest. 


In other notable instances, such as BRaziL, DENMARK, ENGLAND, 
Russ1a, SWEDEN, HOLLAND, the true principles of political economy 
and statesmanship have demanded and have secured punctilious scru- 
tiny and regard; whereby the credit of these States stands fully 
acknowledged i in and by the world. 


The annual stock review of the London market presents unfavor- 
able features for the bondholder; at the same time, it is a fair index 
as to the credit of leading nations, and to the discredit of others. 
Thus the credit of those who observe punctuality in their engage- 
ments is of a high order, while those who are regardless of their 
financial integrity, find their bonds quoted throughout the civilized 
world at five to fifty cents on the dollar. We annex an exhibit of 
the current values of government bonds in the London stock market, 
at the close of the year 1872. Further, to illustrate the ruinous sys- 
tem adopted by modern nations in the unnecessary ercation of heavy 
debts, we extract from Mr. BAxTer’s volume, the following remarks, 
which were read before the British Association at Liverpool, i 
September, 1870. 


“But a debt produces greater evils and causes of weakness than the 
mere increase of taxation. Moderate taxes are easy to lay and to 
bear, without hardship or inequality, and the taxes necessary for 
government and national safety are usually of moderate amount. 
But heavy taxes are difficult to.impose without hardships and in- 
equalities, disarranging industry, and raising the prices of necessary 
articles; losses that are apt to fall principally upon the poor. Such 
taxes may be borne for a short effort during the fever of war, but 
when continued during peace, for the interest of a heavy debt, they 
lessen the annual produetion of a nation and cripple its development. 
Such was notably the effect of debt-taxation in the Unrrep STaTEs 
after the Civil War. Such also was the effect of the Dutch debt. 
Hence, a debt not only causes the payment of additional taxation, 
but of » worse kind of taxation; for, even if taxes are wisely levied, 
it necessitates the heavy portion of the taxation, which is always the 
most prejudicial to industry. Escape from such taxes is often sought 
by emigration, draining the State of many of its best workers and 
their savings. * * * * * * * * * 
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FOREIGN STOCKS, BONDS, &Xc., 


In the Loudon Murket, December, 1872. 

Sinking Closing 
Dividends due. Fund %. Name. Jent, Prices. 
Jan. y ee Argentine, 1868 ) 965 97 
Mar. Sept. 2) “ Public Works ...... 
Jan. July : Ee a ae 
dane Dec. ...... Brazilian, 1852 
June P 
April 
June 2c si - 1860 
April 1 REM ised | ; 1863 
Mar. Sept. 1 : 1865.... 
Feb. ‘ 
Jan. July Buenos Ayres 
Laks _ - [| rae 
Jan. = 
April 
Mar. Sept. 
June Dec....... 
Jan. 
Jan. 
Jan. 


April a MOMs a.sssss 5:8:60i< 
May Nov. 2 CME TN 5 soso ss Senin 
April ss 1872 Scrip 
oS er ee rer Danish, 1825 
Mar. 
June 
Jan. 
r . § Gov’t Deb. } 
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Foreign Stocks, Bonds, &c. 


Sinking Per Closing 
Dividends due. Fund «. Name. Jent. Prices. 
April Oct........ Huangarian.. . 5 794 803 
Jan. July... ltalian, Marem’m, 
Railway j 69 
April Oct. ...... 6.66 iy i 90 
Rep. Aug... «% Japan 
Feb. Aug. Liberian 
Jan. 1867 
Jan. 41867 
April ot. « Ang-French 
Jan. y 1 Mont’vid’n Europ’n 
Feb. : eo eciciseys Moorish, Imperial 
June Mies hahaa hase op siarayeabclenesses New Granada 
. June ws 
June Dee. “ Deferred 
“ Land W’nts 
(Hectares).. ...... 
are Paraguay 
Jan. H Peruvian, 1865..........:0.0:0 
Jan. ) as 
Jan. y Portuguese, 53-67. 
Jan. y “ ee 
Mar. Bept......... Russian, 1822, £stl. 
Jan. ; 
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May 


April . Ang. Dtch, 
iis ‘ 1 1864, 1007 § 
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Jan. j , San Domingo 
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PURO DOG .0655.00 50:6, +0000:0 SR 

« § Quicksilv’r ) 
Jan. ¢ ) “Mortgage § 
June C. Swedish Provincia! 

Morigage Loan 

April : wk “ Gov't, 1864 
Jan. 3 - 4868... ... 
April ot. Turkish, 1854 
Mar. = 135 
Jan. 
Jan. 
Jan. 
Jan. 
Jan. 
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April 
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Coup. 1865 WORGRBGIGs 6.5.5.0:0:6:. ccsisae 
Coup. 
Coup. 
Coup. 2 Z) 1864... 


Notr.—Dividends on the before-mentioned Stocks payable in London, 
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Thus, a great State will from time to time be obliged to spend in 
national defense, far more than can be raised within the year, even 
by war taxes; and, in order to avoid confiscation of property and 
stoppage of industry, will be compelled to have recourse to loans, 
throwing part of the burden upon posterity, aud will have to submit 
to disadvantageous terms and costlinesr, in order to be strong enough 
to repel attack or carry the war into the enemy’s territory. A wise 
nation will, like PRussta, borrow as little as possible, and administer 
the borrowed money with the strictest ceonomy. A wise nation will 
not, like the Unrrep Srares, carry on war by borrowing instead of 
taxation, and postpone increased taxes till a huge debt has been aecu- 
mulated. A wise nation will not, like ENGLAND in the Revolution- 
ary Wars, borrow on conditions that render subsequent repayment 
extremely oncrous; and abandon all care for economy in expenditure. 

* ” * * * * * # ag * * 

If a debt is causing objectionable taxation that hinders trade and 
industry, there can be no doubt that the principal efforts ought to be 
directed to getting rid of the pernicious taxes, and that it is unwise to 
spend in simple saving of interest the greater part of a surplus that 
might do double service by creating new industry as well as re- 
mitting a burden. Still-more is it unwise to impose fresh prejudicial 
taxes, in order to pay off debt and save its interest, since this is 
destroying industry, and buying a five-per-cent. reduction by a ten or 
fiiteen per cent imposition. But it is not wise altogether to lose 
sight of the diminution of the debt, and to allow the nation to lose 
the habit and the sense of duty of reduction. 

If there is no taxation that tends te cripple industry, and if it is 
possible to obtain a surplus without injuring industry, ought greater 
efforts to be made to reduce an old debt? Many have argued that it 
is unwise to pay off a debt that bears a low rate of interest with 
mouey drawn from industry and bearing higher interest. But money 
paid in taxes is not chiefly drawn from industry. It comes from 
other sources as well, where it bears as low an interest as that of the 
Funds, and it is partly saved from supertluities. The industrial cap- 
ital of a nation is rather increased than diminished by reducing a 
debt. 

The real argument arises on the point that we have taken so much 
pains to elucidate, the rapid growth of modern nations in numbers 
and wealth. Why, it may be said, should we increase our present 
taxation in order to diminish the debt for future generations, when 
the experience of the last 170 years shows that the nation by its 
rapid growth is constantly diminishing its burden. In the peace be- 
tween [815 and 1870, ENGLAND has diminished the pressure of her 
debt from 9 per cent. to less than 3 per cent., principally by her 
natural growth and inerease; what can we want more, than such a rate 
of diminution, and why should we pinch ourselves to accelerate so 
rapid a process? ‘The answer is, that this argument is fallacious, be- 
cause it assumes the continuance of peace and rapid growth, which 
we have no right to count on as a certainty. We must in prudence 
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expect, and make provision for, periods of war and great increase of 
debt. 

In 1784 the same argument might have been used: “See how 
immensely the national income has increased since 1700, trebling it- 
self in 84 years. The next thirty years will make a vast reduction 
in the burden of the debt.” But the next thirty vears ineluded 
twenty-two years of war, and notwithstanding the growth of income, 
the actual pressure of the debt was nearly doubled. The same con- 
tingency of war may again falsify anticipation, and render the argu- 
ment equally delusive. So also in France, it might have been 
argued under the Second Empire : “See how the inerease of ta- 
tional wealth has kept pace with our borrowing, so that the pressure 
of the debt in 1869 was no greater than in 1850.” But the war has 
destroyed a great part of the increased income, and rendered the debt 
in 1869 far heavier than in 1850, besides imposing a fresh burden far 
harder to be borne. <A great naval war might equally destroy a 
large portion of the trade ‘and income of ENGLAN (D, besides “sat 
her with a new debt very hard to bear. 

But there is still another reason for active debt-reduction in the 
industrial competition of nations. The least indebted nation will, 
other things being equal, have a distinct advantage in the markets of 
the world; au advantage that may, in course of time, have a great 
influence over national prosperity. ‘There will probably in the future, 
be three great industrial and trading nations, ENGLAND, the Unirep 
STATES, ‘and Germany. Of these three, ENGLAND stands first at 
the present moment, but the Unrrep Strares and Germany have 
the greatest room for expansion. FRANce has for the present 
thrown herself out of the competition. ‘The future pre-eminence of 
these three nations will depend in a great degree on their taxation ; 
and that again on their National debts. GERMANY has always been 
economical in debt, and now has the prospect of being entirely free 
from its burden. The UNnitep Sraves have taken up the idea of 
paying off their debt with the pertinacity with which they embrace 
all ideas tending to the greatness of their nation; and they are aided 
by an e xtraordinary rate of National development that w if diminish 
the pressure of their debt at double, and soon at treble, the diminu- 
tion of that of ENGLAND. At no long distance of time, if they man- 
age their affairs with the ordinary prude nce, the pressure of the debt 
will have become insignificant, and they may return to their former 
light taxation before the Civil war. Their mineral resources will 
then be fully opening, and their manufacturing and trade capabilities 
growing greater than those of their Mother Country. 


If ENGLAND remains burdened with debt, how will she maintain 
the competition? It is the true policy of every industrial uation to 
diminish the burden of her debt; but of all natious this is a policy 
most essential for ENGLAND. Just as in 1700 greater nations came 
upon the scene to contend for commercial supremacy with the Italian 
Cities and HOLLAND, so towards 1900 greater nations are coming up- 
on the scene to contend for commercial supremacy with ENGLAND. 
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The Unrrep States and GERMANY may each rise to 70,000,000 
inhabitants, and the Unirep Starrs will grow to 100,000,000, and 
far exceed any population of the Unrrep Kincpom. The UNITED 
Kinapom ought to lessen her burdens to prepare fer the competition. 

tut ENGLAND is not the only State to whom this advice should be 
given; every other borrowing State equally requires it. The Latin 
Nations are injuring their industrial prospects by the recklessness 
with which they are plunging into debt. FRANCE is grievously 
weighted with her recent additions. IvaLy is almost crushed by her 
burden. Sparn and PortuGAt are increasing the obstacles to a re- 
vival of their commeree. Latin America is steadily enlarging the 
taxation for her debts. In Eastern Europe, AUSTRIA continues to - 
borrow for her military deficits ; Russta goes on burdening her poor 
population; while ''URKEY and EGypr borrow up to the verge of 
bankruptey. All these States are disqualifying themselves for com- 
petition with Anglo-Saxon and ‘Teutonic industry. 

Reduction of National debts has been practised by few nations. 
The following table shows nearly its extent : . 


Repvuctrions OF NATIONAL Depts. 
Per Cent. 
Highest Lowest per Ann. 
Nation. Period, Debt. Debt. Reduction. 


United Kingdom... 1515-1870 ..£ 902,000,000 _. £ 800,000,000 .. 0-2 
United States...... 

(with State debts) 1865-1870 .. 622,000,000 .. 532,000,000 .. 2°6 
Holland. .........- 1814-1870) .. 144,000,000 .. 80,000,000 -. 0°8 
Belgium 1830-1870 .. 39,000,000 .. 27,400,000 .. 0°75 
Denmark... ........ 1866-1869. 14,860,000 .. 13,240,000 .. 3°6 
Prussia 1820-1842... 31,000,000 .. 21,000,000 .. 1°5 


All of these are Anglo-Saxon and Teutonic or Scandinavian na- 
tions. The reduction by the Un1rep Kincpom is the smallest in the 
list, being only 4s. per £100 per annum. ‘Those of HoLLAND and 
BreLGIuM are four times as great. That of the Unirep States for 
the last four and a-half years is thirteen times as great; but this, like 
the reduction by DENMARK, is over too short a period for a fair 
comparison.” 


Mr. JEFFERSON ON National Desis.—“It is a wise rule, and 
should be fundamental in a government disposed to cherish its credit, 
and at the same time to restrain the use of it within the limits of its 
faculties, never to borrow a dollar without laying a tax in the same 
instant, for paying the interest annually, and the principal within a 
ziven term; and to consider that tax as pledged to the creditors on 
the public faith, On such a pledge as this, sacredly observed, a 
government may always command on a reasonable interest, all the 
lendable money of its citizens ; whilst the necessity of an equivalent 
tax is a salutary warning to them and their constituents against 
oppression, bankruptcy and its inevitable consequence, revolution.” 
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THE HISTORY AND PRINCIPLES OF BANKING. 
By James W. GILpart. 
(Continued from the April No., page 801.) 


CHAPTER 1. The Origin and Progress of Banking. 2. The Rise of Banking 
in England. 3. The History of the Bank of England. 4. The London 
Bankers. 5. Country Banks. 6. Joint-Stock Banks. 7. Branch Banks. 8. 
Banks of Deposit. 9. Banks of Remittance. 10. Banks of Circulation. 11. 
— of Discount. 12. Cash Credit Banks. 13. Loan Banks. 14. Savings 
3anks. : 


CHAPTER TWELFTH.—CAsH CREDIT BANKS. 


A cash credit is an understanding on the part of the bank to ad- 
vance to an individual such sums of money as he may from time to 
time require, not exceeding in the whole a certain definite amount ; 
the individual to whom the credit is given entering into a bond, with 
securities, generally two in number, for the repayment, on demand, 
of the sums actually advanced, with iyterest upon each issue from the 
day upon which it is made. 

A eash credit is, in fact, the same thing as an overdrawn current 


account, except that in a current account the party overdraws on his 
own individual security, and in the cash eredit he finds two securities 
who are responsible for him. Another difference is, that a person 
cannot overdraw his current account without asking permission each 
time from the bank, whereas the overdrawing of a cash credit account 
is a regular matter of business; it is, in fact, the purpose for which 
the cash credit has been granted. 


The following considerations will show that a person who has 
occasion for temporary advances of money will find it more ad- 
vantageous to raise these sums by a cash credit than by having bills 
discounted :— 

First. In a cash credit the party pays interest only for the money 
he actually employs. 

If a person wants to make use of £100, and has a bill for £ 150, 
he will get the bill discounted, and thus pays interest for £50 for 
which he has no use. But if he has a cash credit, he draws only 
£100, and pays interest for that amount. 


Secondly. In a eash eredit he can repay any part of the sum 
drawn whenever he pleases. 

If a trader has a bill for £150 discounted to-day, and should un- 
expectedly receive £150 to-morrow, he cannot rediscount the bill, 
but has actually paid interest for money he does not want. But if he 
draws £150 upon .his cash credit account to-day, and to-morrow re- 
ceives £ 150, he takes this money to the bank, and will have to pay 
the interest upon £ 150 for only one day. 

49 
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Thirdly. In a cash credit he has the power of drawing whenever 
he pleases, to the full amount of his credit; but in the case of dis- 
counting bills, he must make a fresh application to the bank to dis- 
count each bill, and if the bank have at any time more profitable 
ways of employing their money, or if they suspect the credit of the 
applicant, they may refuse to discount, but this would not be the 
ease if he had a cash eredit. 

Fourthly. Inacash credit the party does not pay the interest 
until the end of the year; whereas, in the other case, he pays the 
interest at the time the bill is discounted. 

Cash credits are granted not only upon personal security, but 
also upon the security of the Publie Funds. 

This furnishes great facilities of raising money to those who possess 
property which they are not disposed to sell. A person who is a 
holder of government stock may sell out a portion to supply his 
temporary necessities ; and when he wishes to replace it he finds 
the price of stock has risen, and it will cost him more money to re- 
purchase than he received when he sold. But if he transfers the stock 
to a bank as a security for a cash credit, he may repay the money 
whenever he pleases; and, if in the mean time, the value of the 
security should have risen, all the advantage will be his own. 

The effect of cash credits are thus described by ADAM SMITH : 

“The commerce of ScoTLAND, which at present is not very great, 
was still more inconsiderable when the two first banking companies 
were established, and those companies would have had but little 
trade had they confined their business to the discounting of bills of 
exchange. ‘They invented, therefore, another method of issuing their 
promissory notes, by granting what they call cash accounts, that is, 
by giving credit to the extent of a certain sum (two or three 
thousand pounds, for example) to any individual who could procure 
two persons of undoubted credit and good landed estate to become 
surety for him, that whatever money should be advanced to him 
within the sum for which the credit had been given should be repaid 
upon demand, together with the legal interest. Credits of this 
kind are, I believe, commonly granted by banks and bankers in all 
different parts of the world. But the easy terms upon which the 
Scotch banking companies accept of repayment are, so far as I 
know, peculiar to them, and have perhaps been the principal cause 
both of the great trade of those companies and of the benefits which 
the country has received from it. 

“Whoever has a credit of this kind with one of those companies, 
and borrows a thousand pounds upon it, for example, may repay 
this sum piecemeal, by twenty and thirty pounds ata time, the com- 
pany discounting a proportional part of the interest of the great 
sum, from the day on which each of those small sums is paid in, till 
the whole be in this manner repaid. All merchants, therefore, and 
almost all men of business, find it convenient to keep such cash ac- 
counts with them, and are hereby interested to promote the trade of 
those companies by readily receiving their notes in all payments, 
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and by encouraging all those with whom they have any influence to 
do the same. The banks, when their customers apply to them for 
money, generally advance it to them on their own promissory notes. 
These the merchants pay away to the manufacturers for goods; the 
manufacturers to the farmers for materials and provisions ; the farm- 
ers to their landlords for rent ; the landlords repay them to the mer- 
chants for the conveniences and luxuries with which they supply 
them; and the merchants again return them to the banks, in order 
to balance their cash accounts or to replace what they may have 
borrowed of them: and thus almost the whole money business of 
the country is transacted by means of them. Hence the great trade 
of those companies. 


“ By means of those cash accounts every merchant can, without 
imprudence, carry on a greater trade than he otherwise could do. If 
there are two merchants—one in London and the other in Edin- 
burgh, who employ equal stocks in the same branch of trade, the 
Edinburgh merchant can, without imprudence, carry on a greater 
trade and give employment to a greater number of people than the 
London merchant. The London merchant must always keep by 
him a considerable sum of money, either in his own coffers or in those 
of his banker, who gives him no interest for it, in order to answer 
the demands continually coming upon him for payment of the goods 
he purchases upon credit. Let the ordinary amount of this sum be 
supposed five hundred pounds. The value ef the goods in his ware- 
house must always be less by five hundred pounds than it would 
have been had he not been obliged to keep such a sum unemployed. 
Let us suppose that he generally disposes of his whole stock upon 
hand, or of goods to the value of his whole stock upon hand, once 
in the year. By being obliged to keep so great a sum unemployed 
he must sell in a year five hundred pounds’ worth less goods than 
he might otherwise have done. His annual profits must be less by 
all that he could have made by the sale of five hundred pounds’ 
worth more goods, and the number of people employed in preparing 
his goods for market must be less by all those that five hundred 
pounds more stock could have employed. The merchant in Edin- 
burgh, on the other hand, keeps no money unemployed for answer- 
ing such occasional demands. When they actually come upon him 
he satisfies them from his cash account with the bank, and gradu- 
ally replaces the sum borrowed with the money or paper which 
comes in from the occasional sales of his goods. With the same 
stock, therefore, he can, without imprudence, have at all times in his 
warehouse a larger quantity of goods than the London merchant, 
and can thereby both make a greater profit himself and give con- 
stant employment to a greater number of industrious people who 
prepare those goods for the market. Hence, the greater benefit 
which the country has derived from this trade. 


“The facility of discounting bills of exchange, it may be thought, 
indeed, gives the English merchants a convenience equivalent to 
the cash accounts of the Scotch merchants. But the Scotch mer- 
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chants, it must be remembered, can discount their bills of exchange 
as easily as the English merchants, and have, besides, the addi- 
tional conveniency of their cash account.”— Wealth of Nations, Book 
ii, chap. 2. 

Query.—Is it better for a bank to make advances of money on 
cash credits, or by discounting bills of exchange ? 

Bills of Exchange versus Cash Credits.—1. Cash credits, when once 
granted, cannot be called up, but bills of exchange soon fall due, 
and you can refuse to discount again. 

2. If you discount bills of exchange they can be rediscounted to 
supply the bank with funds, if necessary, but advances on cash 
credits cannot be replaced. 

3. In case of a panic or a run upon the bank, the persons having 
cash credits might have occasion to draw upon the bank, and the 
notes would immediately be returned up . the bank for payment in 
gold; but you could refuse to discount b's of exchange until the run 
was over. 

Cash Credits versus Bills of Exchanye—1. <A higher interest is 
charged upon cash credits than upon bills of exchange. 

2. Cash credits, being of the nature of a permanent advance, are 
more beneficial to the parties; hence trade is more promoted, and the 
benefit to the bank must ultimately be greater. 

3. Parties having cash credits are more closely connected with the 


bank, and hence would use their influence to prevent any run upon 
the bank, and to promote the prosperity of the bank. 


4. The mode of recovering an advance upon a cash credit is more 
summary and certain, as the bond can be put into execution immedi- 
ately, but an action for the recovery of an unpaid bill is very tedious, 
and may be frustrated by informality, &c. 

A cash credit operates much in the same way as a discount account 
and a current account combined. It resembles a discount account 
inasmuch as a bankgr is usually in advance to his customer. It re- 
sembles a current account, as it is required that there be frequent 
operations upon it; that is, that there be perpetual payings in and 
drawings out of money. The bankers expect that a cash credit shall 
maintain a banking capital equal to its own amount. As the banker 
is usually in advance, a cash credit can create no banking capital by 
means of deposits; it can be done only by means of the notes. If, 
then, the operations on a cash credit are sufficient to keep in cireula- 
tion an amount of notes equal to the amount of the credit, then it 
gives satisfaction to the banker; but not otherwise. Previous to 
granting a cash credit, the banks always make inquiries to ascertain 
if this is likely to be the case; and even after it is granted it is liable 
to be called up if it has not accomplished this object. Hence, cash 
credits are denied to persons who have no means of circulating the 
banker’s notes, or who wish to employ the money as a dead loan. 
And in all cases they are limited to such an amount as the party is 
supposed to be capable of employing with advantage to the bank. 
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CHAPTER THIRTEENTH. 


Loan BANKS. 


Loan banks are banks formed for the purpose of advancing loans 
upon articles of merchandise. Some are carried on for the purposes 
of gain, others from motives of charity. 

The BANK OF ENGLAND was empowered by its charter to carry 
on the business of a loan bank. The following is the twenty-sixth 
section of the act:— Provided that nothing herein contained shall 
in anywise be construed to hinder the said corporation from dealing 
in bills of exchange, or in buying or selling of bullion, gold or silver, 
or in selling any goods, wares, or merchandise whatever, which shall 
really and bona fide be left or deposited with the said corporation for 
money lent or advanced thereon, and which shall not be redeemed at 
the time agreed on, or within three months after, or from selling such 
goods as shall or may be the produce of lands purchased by said cor- 
poration.” In pursuance of the privilege granted by this clause, the 
directors gave public notice that they would lend money at four per 
cent., on “ plate, lead, tin, copper, steel and iron.” 

The BANK oF ScorLaANnD was also authorized to act as a loan 
bank. The following is one clause of the act by which it was es- 
tablished in 1795:—* And it is further hereby statute and ordained, 
that it shall be lawful for the said governor and company to lei, 
upon real or personal security, any sum or sums, and to receive an- 
nual rent for the same, at six per cent., as shall be ordinary for the 
time: as also that if the person borrowing, as said is, shall not make 
payment at the term agreed upon with the company, that it shall be 
lawful for the governor and company to sell and dispose of the secu- 
rity or pledge by a public roup, for the most that can be got, for pay- 
ment to them of the principal, annual rents and reasonable charges, 
and returning the overplus to the person who gave the said security 
or pledge.” 

The Roya BANK oF ScoTLAND were also empowered by their 
charter, “to lend to any person or persons, bodies politic or 
corporate, such sum and sums of money as they should think fit, at 
any interest not exceeding lawful interest, on real or personal 
security, and particularly on pledges of any kind whatsoever, of any 
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goods, wares, merchandises, or other effects whatsoever, in such way and 
manner as to the said company should seem proper and convenient.” 


“The Higernran Joit-stock Loan Company,” usually called 
the HiperNran BANK, was formed in 1825, “ for the purpose of pur- 
chasing and selling annuities, and all public and other securities, real 
and personal, in IRELAND, and to advanee money and make loans 
thereof, on the security of such real and personal security, at legal 
interest, and on the seceurity of merchandise and manufactured 
goods.” This company, however, has never carried on the business 
of a loan bank, but has confined its transactions to the business of a 
commercial bank. It has not the power of issuing notes, but it is a 
bank of discount and of deposit. 

Capital advanced, by way of loan, on the securities of merchan- 
dise, would produce the same effects as if advanced in the discount- 
ing of bills. If a party borrows £100 on the security of his mer- 
chandise, it is the same as though he sold his merchandise for a £ 100 
bill, and got it discounted with the banker. By obtaining this ad- 
vance he is enabled to hold over this merchandise for a better market, 
and avoids a sacrifice which, otherwise, he might be induced to make, 
in order to raise the money for urgent purposes. 

Every advance of money by a banker, let it be made in what way 
soever, is in fact a loan. To discount a £100 bill that has three 
months to run, is much the same as to lend that amount for three 
months. The difference is, that the banker has two or more 
securities instead of one—the time of repayment is fixed; and the 
interest on the whole sum is paid at the time it is advanced. But let 
one trader draw bills upon his customers, and take them to the bank 
for discount—let another trader give his customers three months’ 
credit without drawing bills, and borrow of the banker the amount of 
the goods sold ; it is obvious that in each case the traders reecive the 
same accommodation, and the effect on commerce will be the same. 
The bill is merely a transfer of the debt from the drawer to the 
banker, with the drawer’s guarantee. Cash credits are loans—the 
amount of the loan varies every day, but the maximum is fixed. If 
a trader who has a cash credit for £500 has always £300 drawn 
out, it is nearly the same thing as though he had a loan for £ 300. 
The advantage to him is, that he can draw exactly such a sum as he 
may need—that he can replace it whenever he pleases, and in such 
portions as he may find convenient; and he pays interest only for 
the sum drawn out. It is unnecessary to say that overdrawn ac- 
counts, mortgages, and all advances of money on pledges or securi- 
ties of any kind are loans. 

It is contrary to all sound principles of banking for a banker to 
advance money in the form of permanent loans, or as they are called, 
dead loans. In the first place, those dead loans do not create any 
banking capital—and, secondly, they cannot be suddenly called up. 
For a banker to lend out his banking capital in the way of per- 
manent loan is obviously imprudent, as he knows not how soon that 
capital may be taken out of his hands; and it is almost equally im- 
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prudent to advance his real capital in that way, as the real capital 
ought to be kept in a disposable form, so that it may be rendered 
available in case of any sudden contraction of the banking capital. 
The investing of money in the public funds is not strietly an opera- 
tion of banking. It does not increase the banking capital. Yet it is 
necessary that a banker should lay out some portion of his capital in 
this way, because he can so easily realize the money in case a run 
should be made upon his bank. The portion thus invested is prob- 
ably less productive than any other part of his capital, except the 
sums kept in his till to meet occasional demands. Sometimes, how- 
ever, a rise in the funds will be the means of affording him a con- 
siderable profit. 


The second class of loan banks arose from motives of charity. 


These institutions were first established in the fifteenth century, 
for the purpose of checking the extortions of usurers, by lending 
money to the poor upon pledges, and without charging interest.* 
They were originally supported by voluntary contributions; but as 
these were found insufficient to support the necessary expenses, it be- 
came necessary that the borrowers should be charged interest for the 
loans. These banks were at first distinguished by being called 
montes pietatis. It appears that the word mont, or mount, was at an 
early period applied to any pecuniary fund, and it is probable that 
the promoters of this system added “ pietatis” to give it an air of re- 
ligicn, and thus to procure larger subscriptions. A bank of this kind 
was formed at Perugia in the year 1464; another at Rome in 1539 ; 
one at Naples, which was considered the greatest in Evrops, in the 
following year, and it took the name of banco dei poveri—the bank of 
the poor. These institutions were opposed in FrRaNcE. An attempt 
was made to introduce them under Louis XIII, in 1626, but the 
managers were threatened with punishment, and the undertaking was 
relinquished. The Mont de Piété, at Paris, was established in the 
year 1777; and so largely has the publie taken advantage of the ac- 
commodation this afforded, that it has been known to have in its 
possession forty casks filled with gold watches. 

These banks were not only called Mounts of Piety, but they were 
also called Lombards, from the name of the original bankers, or 
money-lenders. A loan-bank, or a Lombard, was established in 
Russi in 1772,t to prevent the usury and the oppression to which 
the poor were exposed, and the profit was given to the foundling 
hospital of St. Petersburg. The “Lombard” lent on gold and 
silver three-fourths of the value, on other metals it lent one-half the 
value, and on jewels as much as the circumstances of the times 
would allow, the estimate being made by sworn appraisers. The 
rate of interest was established throughout the empire, in 1786, at 
five per cent. At the Lombard, one year’s interest’ is taken in ad- 
vance. Pledges that are forfeited are publicly sold; and if they 
produce more than the loan, the interest, and the charges, the over- 
plus is given to the owners. 


* See Beckman’s History of Ancient Institutions. 
+t Oddy, on European Commerce. 
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In 1695, Sir Francis BREwsTeR published his Essay on Trade and 
Navigation, “ printed for T."CockERELL at the Three Legs in the 
Poultry, over against the Stocks-market.” He has a section upon 
“ Banks and Lumbers.”* He recommends that in every shire a bank 
should be erected by act of parliament; and he states that it would 
be “ the most effectual way for suppressing highwaymen ; for that no 
man need travel with more than pocket money for his expenses, 
when he may have bank tickets to any part of the kingdom where 
he goes.” He afterwards observes, “that lumbers for poor artisans 
and others is an appendix to banks, and may by funds out of them 
in each county be supplied so as that the poor men have money to 
carry on their trade and employment on the pawns that may be so 
easy, and with the advantage of selling in public sales what they 
leave in pledge. And that what they borrow should be of more ad- 
vantage and easy to them than if the mone y were lent them gratis, 
and may be of great use in the employment, and encouraging the 
manufactures of the nation, which are much discouraged by the 
necessities and hardships that are put upon the poor.” 


Loan banks for charitable purposes, have, for a considerable time 
past, existed inIRELAND. A voluntary association of this kind was 
established in the year 1756. This society was incorporated in 1780, 
under the title of “ The Charitable Musical Society.” They had 
their meetings at St. Ann’s vestry-room, Dublin, on the first and 
second Tuesday in every month, for the purpose of lending money, 
interest free, to indigent tradesmen, in sums of not less than two 
pounds to any one person at one time, which sums are to be re- 
paid at sixpence in the pound, weekly. 


The Meath Charitable Loan Society was established in 1807. The 
committee of managers lent sums, not under five and not exceeding 
twenty pounds, free of interest, to be repaid by weekly instalments 
of 1s. 6d. for £5; 3s. for £10; 6s. for £20. Donations of £10 
and upwards being invested in government securities, the interest 
only to be applicable to the fund, or thrown into the floating 
capital, at the option of the donor. 


It seems highly desirable that in ENGLAND also charitable loan 
banks should be taken under the protection of the legislature. These 
institutions might be organized in the same manner as savings banks. 
In most parts of ENGLAND there are probably some persons of 
affluence who would become personally bound for the repayment 
of such sums as the government might be dispose d to advance ; or, in 
other parts, the necessary funds might be raised by private donations. 
The funds might be employed in such a way ax the committee might 
deem best adapted to promote the object of the institution. The 
loans might be made either in money, in raw produce, or in imple- 
ments of labor. These might be recovered, if necessary by summary 
process. The State would thus become the Bank of the Poor. It 
would sustain the same relation to the humbler classes which ordi- 
nary banks sustain to the commercial classes. It would be an inter- 


* Lumbers, #.e., Lombards. 





Loan Banks. 865 


mediate party between the borrowers and the lenders. It could 
borrow, by means of savings banks, from those who had money to 
lend; and lend, by means of loan banks, to those who wished to 
borrow. 


CHAPTER FOURTEENTH. 


Savincs BANkKs. 


Savings banks are banks formed to promote saving. They are 
purely banks of deposit ; they differ, however, from ot ther banks of de- 
posit in the following particulars:—First: Very small sums are received 
as deposits. Secondly : All the money deposited is lent, upon in- 
terest, to the government. Thirdly: The depositors are restricted 
as to the amount of their lodgments ; these restrictions are designed 
to exclude from the bank all except the humbler classes of the com- 
munity. 

Loan banks, or institutions for lending money to the poor, are 
of ancient date; but savings banks, or institutions for borrow ing 
mouey of the poor, are entirely of modern invention. They were 
first urged upon the attention of the publie and’ the legislature of 
this country, in the years 1815 and 1816, by the late Right Hon. 
GrorcEe Rose. In his pamphlet upon the subject he thus traces 
the origin of these establishments : 

“ The idea was first suggested by the society for bettering the 
condition of the poor, of which I have long been a member, and it 
has been acted upon in Edinburgh and Bath with such a degree of 
talent, zeal, and perseverance,.as to manifest the great advantage 
of it. 

“Tn other parts of GREAT Britarn, however, the principle has been 
acted upon on a small seale, especially in ScorLAND, where the par- 
ochial institutions for saving are called Maneges ; so full an account 
of these is given by Mr. Duncan, the early promoter of them, as 
to render it quite unnecessary to enter on any particulars respecting 
them here. But however well intended they are, there are strong 
objections to them. In any event, extende d establishments are in- 
finitely more to be desired, on account of the preferable manage- 
ment of them, as well as for the safe custody of the money. By a 
large district being included gentlemen of property are found to  be- 
come trustees and mani agers, ¢ ‘and a fund is easily furnished by small 
voluntary subscriptions at first, and by the surplus of the interest 
allowed to the depositors afterwards, to meet all the expenses of the 
institution. 
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“Since the first publication of these observations a controversy 
has arisen by Mr. Duncan, the promoter of the parochial banks, 
insisting upon his having (by the establishment of the one at Ruth- 
well) been the first to bring the banks for savings into notice, in 
an address to Mr. Forbes, a gentleman of the highest respectability 
in Edinburgh, who was a zealous promoter of the banks there. 
The truth is that the two establishments are perfectly dissimilar, as 
above stated, which will appear more manifestly to whomsoever will 
take the trouble of reading the pamphlet of Mr. Duncan and the. 
answer of Mr. Fores to it. As far as respects SCOTLAND, it would 
seem that the Edinburgh plan has the merit of priority, for general 
advantage ; but it may be hoped that in future there may be no 
contention except how the public can be most benefited—it is of very 
little importance from whence the suggestion originated.” 


° . : . . 
Mr. Rose proceeds to explain in detail the nature of these institu- 
tions, and points out the advantages they may be expected to con- 
fer upon different classes of the community : 


“ Apprentices, on first coming out of their time, who now too 
frequently spend all their earnings, may be induced to lay by five 
shillings to ten shillings a week, and sometimes more, as in many 
trades they earn from twenty-four shillings to fifty and sixty shillings 
a week. 

“The same observation applies, though somewhat less forcibly, to 
journeymen in most trades (whose earnings are very considerable) 
from not beginning so early, and to workmen in several branches. 
With respect to thése it has been made evident to me, and to many 
members who attended the mendicity committee in a former session 
of parliament, that in numerous instances when the gains have been 
as large as above stated, the parties have been so improvident as 
to have nothing in hand for the support of themselves and families 
when visited with sickness, and have consequently with their fam 
ilies fallen immediately upon the parish. In some instances the 
tools and implements of their trade have been carried to the pawn- 
broker during illness, whereby difficulties were thrown in the way 
of their labor being resumed on the restoration of health. 


“ Domestic servants, whose wages are frequently more than sufli- 
cient for their necessary expenses. 


“ Carmen, porters, servants in lower eonditions, and others may, 
very generally, be able to make small deposits, without finding the 
slightest inconvenience from the diminution of their income oceasioned 
thereby. 


“With respect to day laborers, the full advantage cannot be 
expected to be derived at first, as far as relates to married men with 
families ; it too frequently happens that when there are two or three 
children, it is all that the father can do to support himself and those 
dependent upon him with his utmost earnings; but the single man, 
whose wages are the same as thove of his married fellow-laborers, 
may certainly spare a small weekly sum, by doing which he would, 
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in a reasonable time, have saved enough to enable him to marry, with 
a hope of never allowing any one belonging to him to become a bur- 
then to the parish. 

“Nothing is so likely as a plan of this sort to prevent early and 
improvident marriages, which are the.cause, more than any others, of 
the heavy burthen of the poor-rates. When a young single man 
shall acquire the habit of saving, he will be likely to go on till he 
shall get together as much as will enable him to make some provision 
towards the support of a family, before he thinks of marrying. 

“The welfare of the lower classes of society cannot be a matter 
of indifference to any, nor can it be doubted that their situation will 
be ameliorated by the adoption and promotion of these banks. The 
industry, sobriety, and economy among the lower orders of the peo- 
ple will thus be ‘promote -d by their being encouraged to make little 
savings for a provision against want and distréss; and their moral 
improvement will be advanced, while their social comfort is aug- 
mented. By the plan which I here recommend, this beneficent and 
most important object will be obtained at no expense to the higher 
orders, or at so trifling a one as to be utterly. unworthy of notice. 


“This plan has in it the germ of valuable moral principles, and if 
it can be fairly brought into action, will tend more than anything to 
lessen the enormous and increasing burthen on the middle and higher 
classes, and at the same time to infuse into the minds of the lower 
order a legitimate spirit of independence. Its merits are so well 
expressed where its advantages were early experienced, that I can- 
not do so well as to quote a few words from one of the Edinburgh 
reports: ‘It secures indepe ndence without inducing pride—it removes 
those painful misgivings which render the approaches of poverty so 
appalling, and often paraly ze the exertions that might ward off the 
blow. It leads to temperance and the restraint of all disorderly pas- 
sions, which a wasteful expenditure of money nourishes. It produces 
that sobriety of mind and steadiness of conduct which afford the best 


foundation for the domestic virtues in humble life. The effects of 


such an institution as this upon the character of the people, were it to 
become universal, would be almost inappreciable.’” 


In the year 1817, Mr. RosE obtained an Act of Parliament enti- 
tled, “An Act to encourage the establishment of Banks for Savings 
in Ene.tanp.” About the same time an act was passed, entitled, ‘ ‘ An 
Act to encourage the establishment of banks for savings im Ireland ;’ 
the provisions of which were similar to the preceding. 


The establishment of post-office savings banks in 1861 (24 V 1cT. 
ce. 14) has, by the greater facilities, and “by the undoubted se curity 
which they afford, largely reduced the number of the (old) savings 
banks, and still more largely the funds lodged in them. Government 
and the public are inde bted to Mr. Sikes, manager of the HUDDERS- 
FIELD BANKING COMPANY, for the suggestion, and for an outline of 
the plan as well, of making the money order offices contributory to 
the development of savings banks. 
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ScorLanp has always had the advantage of savings banks by 
means of the deposit system, which is a regular branch of the busi- 
ness of the commercial banks. The deposit system of banking is 
universally considered to be one cause of the prudence and frugality 
by which the lower classes of the people of ScoTLanD are 
distinguished. 

In every point of view the savings banks appear calculated to pro- 
duce unmingled good. They extend to persons of small means all 
the benefits of banking. The industrious have thus a place where 
their small savings may be lodged with perfect security from loss, 
and with the certainty of increase. They tend to foster that disposi- 
tion to accumulate which is usually associated with temperance and 
prudence in all the transactions of life. Upon the mercantile inter- 
ests of society they have the same effect as commercial banking. 
The various small sums which were previously lying unproductive in 
the hands of many individuals, are collected into one sum and lodged 
in the public funds. The tendency of this, in the first place, is to 
raise the price of the funds. This advanced price may cause some 
of the holders to sell out and to employ their money in trade and 
commerce. Thus the savings banks augment the productive capital 
of the nation.* 

It is much to be regretted that the advocates for savings banks 
should ever have proposed these institutions as substitutes for benefit 
societies. Cannot the interest of one excellent institution be pro- 
moted but at the expense of another? Savings banks are a useful 
addition to benefit societies, but cannot supply their place. A 
laborer pays to a benefit club about thirty shillings per annum, and 
for that payment he receives about eight shillings per week during 
the time of illness. If this sum be lodged in a savings bank, how 
soon will a few weeks’ illness exhaust the whole. It is no doubt the 
reveling and excess that have too often attended the meeting of ben- 
efit societies at public houses that have given rise to objections 
against them. It may be expected, however, that as our laborers 
and mechanics become better instructed these excesses will be avoided. 


But while savings banks do not supersede benefit societies, neither 
do benefit societies supersede the necessity for savings banks. The 
benefit society is of use only in case of illness—in no other case has 
a member any claim upon its funds. He cannot draw out money 
to support his wife, to furnish his house, or to educate his children. 
The benefit societies are only to guard against calamity, not to in- 
crease enjoyment. By these, laborers may be saved from the parish 
workhouse, but they must also become depositors in a savings bank 
if they wish to acquire independence. 

By the Act of Parliament, 26 & 27 Vicr., e. 87, the law relating to 
savings banks is materially altered. The Act 27 & 28 Vict., c. 43, 
relates to Government Insurances and Annuities. It extends the 


* The funds lodged in savings banks at the end of the year 1864 amounted to £ 39,417,995 ; 
this being less by £ 1,840,373 than in 1860, the last year before the institution of post-oflice sav- 
ings banks; but the funds lodged in these post-office banks amounted, at the end of 1864, to 
£ 4,993,124.—Annual Statistical Abstract of Progress of the United Kingdom. 
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limit of deferred annuities, previously fixed at £30, to £50; whilst 
the sum required to purchase such annuity is rendered payable in 
smaller instalments and at shorter periods. By the Act 29 Vict., ¢. 
5., power is given to the ‘Treasury to substitute terminable annuities 
for capital stock, standing in savings banks’ accounts, to an amount 
not exceeding £ 2, 500 000; the annuities to be terminable at a period 
not exce¢ ding thirty years ; the capital stock thus provided for to be 
canceled, aa the dividends to cease. ‘The terminable annuities are 
to be provided for from the Consolidated Fund, and the Treasury 
may vary the periods at which payments are to be made. The Treas- 
ury have also power to cancel such further sums of capital stock as 
may be held by the Commissioners for the Reduction of the National 
Debt, substituting terminable annuities as they may from time to time 
deem expedient. Plain rules for the guidance of persons desiring to 
insure their lives, or to purchase government annuities, can be ob- 
tained at various post-oftices, and without charge. 


The returns of savings banks, which brings up their accounts to 
the end of 1869, shows that at this date the number of banks closed 
were, in ENGLAND, 119: in WALES, 9; in SCOTLAND, 6; in IRE- 
LAND, 11; giving a total of 145 banks closed. The number of depos- 
itors’ balances, on 20th of November, previous to date of notice to 
close, was, in ENGLAND, 134,183; in WALES, 3,280; in ScoTLAND, 
2,034; in IRELAND, 2,082. The amounts of the balances were, in 
ENGLAND, £3,083,648; in WaALEs, £72,147; in Scorianp, 
£19,944; in IRELAND, £52,527. Thus the total number of depos- 
itors’ balances, throughout the Unirep Kinepom, in the banks 
about to close, was 141,579; the total amount, <£€ 3,228,268. The 
number of accounts thence transferred to post-office savings banks 
was, in ENGLAND, 73,911; in WALES, 782; in SCOTLAND, 238; in 
IRELAND, 360: total number, 75,291. The amounts transferred 
were, in ENGLAND, £ 1,785,552; in WaALxEs, £20,110; in Scor- 
LAND, £634; in IRELAND, £10,037; total amount, £ 1,816,335. 
These amounts were transferred by transfer-certificates only ; but in 
addition to them, it is estimated by the post-office authorities that 
£194,000 were paid in cash by about 9,800 of the depositors in 
these closed savings banks to the post-office savings banks. 


The total amount received from and paid to depositors in the post- 
office savings banks throughout the Unrrep Kinepom, and of the 
computed capital of those savings banks at the end of 1869, was: 
received (including interest), £ 6,084,610 ; paid, £ 4,227,056; com- 
puted capital, € 13,524,209. 

The total amount, according to official returns made up to the same 
date, received and paid by savings banks under trustees, from and to 
depositors, was: received, £ 7,667,735; paid, £7,857,091; and 
their computed capital, £ 37,500,522; which last amount, added to 
the computed capital of the post-office savings banks, exhibits the 
gratifying fact of no less a total than the immense sum of 
£ 51,024,731 prudentially invested in these admirable banks of 
deposit by the humbler classes of the Unrrep Krinepom. 
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THE LAW OF TRUSTS AND TRUSTEES. 


A Treatise on the Law of Trusts and Trustees. By Jarrug WARE 
Perry. Octavo. Pages 1050. Price, $7.50. 


There are numerous subjects discussed in this volume, which are 
entitled to the consideration of bankers ; questions that come up 
every day in the business of bankers, and with which most bankers 
should make themselves familiar. Among these we may appro- 
priately name the subjects of 1. Acceptance of Trust. 2. Accumu- 
lation. 3. Agent. 4. Annuities. 5. Application of purchase money. 
6. Assignments. 7. Banks. 8. Bankrupts. -9. Bonds. i0. Trustees 
for bondholders. 11. Breach of Trust. 12. Commission. 13. Com- 
pensation, 14. Constructive Trusts. 15. Corporations. 16. Co- 
Trustees. 17. Creation of Trusts. 18. Trusts for Creditors. 19. 
Directors. 20. Discharge of Trustee. 21. Distribution of Trust 
funds. 22. Duties of Trustees. 23. Executors. 24. Expenses. 25. 
Guardian. 26. Heirs. 27. Implied Trusts. 28. Interest. 29. In- 
vestments. 30. Laches. 31. Legacies. 32. Mortgages. 33. Negli- 
gence. 34. Payments. 35. Powers of Trustees. 36. Receipts. 37. 
Revocation of Trusteeship. 38. Special Trusts. 39. Stocks. 40. 
Unlawful Trusts. 

In this elaborate work there are over five thousand cases referred 
to, many of them quoted, upon the numerous branches of the subjects 
of Trusts and Trustees. Among these are the noted cases wherein 
the BANK oF THE UNITED States, the BANK OF AMERICA, the 
BANK OF ENGLAND, the BANK or Mosite, the BANK OF ORLEANS, 
the BANK or VirGIntA, the BANK or TuRKEY, the Unton BANK 
oF TENNESSEE, and other banks, were parties. 


Among the numerous topics discussed in this volume, that are im- 
portant to banking institutions, is that in relation to the custody of 
Trustee funds. Herein the author says: 


Sec. 443. A trustee may deposit money temporarily in some 
responsible bank or banking-house; but he will be liable for the 
money in case of a failure of the bank, if he deposits it to his own 
credit, and not to the separate account of the trust estate. So if 
he allows another person to draw upon the fund and misapply the 
money ; so if he deposits the money in such manner that it is not 
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under his own exclusive control, as where money is deposited in 
bank so that it cannot be drawn without the concurrence of other per- 
sons, the trustee will be liable for the failure of the bank, on the 
principle that it is the duty of the trustee to withdraw the money 
from the bank upon the slightest indication of danger or loss, and he 
cannot perform this duty promptly if he is clogged by the necessity 
of procuring the concurrent action of other persons. So he will be 
liable if he keeps money in bank an unreasonable length of time, 
or where it is his duty to invest the fund in safe securities, or to 
pay it over to newly appointed trustees, or into court; or, if having 
no occasion to keep a balance on hand for the purposes of the trust, 
he lends the money to the bank on interest upon personal security, 
that being a security not sanctioned by the court. 

Sec. 444. Trustees may leave money in the custody of third per- 
sons when it is necessary in the course of business, as where money 
is left in the hands of an auctioneer as agent of both parties on a sale 
or purchase ; and during the negotiation of an investment, the trustees 
may buy exchequer bills; but if they leave the exchequer bills undis- 
tinguished in the hands of a banker or broker, they will be liable for 
the loss of the money. But if trustees deposit money in bank to 
their own credit; or if they leave it for an unreasonable time, as a 
year after the testator’s death and after all debts and legacies are 
paid; or if they place their papers and receipts in the hands of their 
solicitor, so that he can receive their money and misapply it; or if the 
money is so paid into bank that it may be drawn out upon the check 
of one trustee and misapplied; or if they neglect to sell property 
when it ought to have been sold, or suffer money to remain upon per- 
sonal security, or upon an unauthorized security ; or if the money is 
left improperly or unadvisedly in the hands of a co-executor or co- 
trustee, so that he has an opportunity to misapply it,—all the trustees 
will be responsible for any loss that may occur to the trust fund. 

Sec. 445. In one case it was said, that an executor would not be 
liable if he had placed money in bank under the control of a co-exe- 
cutor. The money was entered on joint account, but the individual 
checks of the co-executors could draw it out. This was held to be the 
ordinary and reasonable course of business. If, however, there is 
any fraud, collusion, or willful default, or gross neglect, or if the 
executor has any reason to interfere, and does not put a stop to the 
mismanagement of his co-executor, he will be held liable. The case 
of KILBEE v. SNEYD, however, is so doubtful on this point, and con- 
trary to authority, that it would be unsafe to act upon it. 


SpecriAL Deposits In BANKS. 


Few decisions have been reached on the subject of deposits of 
bonds, ete., for safe keeping in the vaults of banks. As a bank is 
never paid for the safe keeping of such personal property, it is doubt- 
ful whether a bank can be held responsible in case of loss by bur- 
glary or theft. 


SSS TL Se 


nd 


ae 


5 ee ep 





872 The Law of Trusts and Trustees. [May, 


INVESTMENTS. 

The following rule should be borne in mind by administrators and 
trustees : 

Src. 453. There is one rule that is universally applicable to in- 
vestments by trustees, and that rule is, that trustees cannot invest 
trust moneys in personal securities. If trustees have a discretion as 
to the kind of investments, it is not a sound discretion to invest in 
personal securities. Lord HARDWICKE said, that “a promissory note 
is evidence of a debt, but no security for it.” Baron HoruM An ob- 
served that “lending on personal credit for the purpose of a larger 
interest was a species of gaming.” Lord Kenyon said, that “no rule 
was better established than that a trustee could not lend on mere per- 
sonal security, and it ought to be rung in the ears of every one who 
acted in the character of trustee.” It makes no difference that there 
are several joint promisors; nor that the loan is to a person to whom 
the testator loaned money on his personal promise ; nor will personal 
sureties justify the loan. ‘There must be express authority in the in- 
strument of trust, to authorize a loan on personal promises. Loose, 
general expressions, leaving the nature of the investments to the 
trustees, will not justify such loans. All the terms and conditions of 
a loan, to be made on personal security, must be strictly complied 
with; as, if a loan is authorized to a husband, upon the written con- 
sent of the wife, such consent must be had in the required form; and 


a subsequent assent will not save the trustees from responsibility. An 
authority to loan on personal security will not justify the trustees in 
lending to one of themselves; nor will it justify them in lending to a 
relation for the purpose of accommodating him. 


Src. 454. So, in the absence of express authority, the employ- 
ment of trust funds in trade or speculation, or in a manufacturing 
establishment, will be a gross breach of trust. However advantage 
ous such an investment may appear, the trustee investing the funds 
in such undertakings will be compelled to make good all losses, and 
to account for and pay over all profits. The law discourages all such 
use of trust funds, by rendering it certain that the trustee shall make 
no profit from such investments, and that he shall be responsible for 
all losses. And if a trustee stands by, and sees his co-trustee employ 
the funds in that manner, he will be equally liable. The same rule 
applies if the trustees simply continue the trade or business of the 
testator. It is their duty to close up the trade, withdraw the fund, 
and invest it in proper securities at the earliest convenient moment; 
and the same rule applies, although the trustees may have been the 
businéss agents or partners of the testator. Nor will a power “to 
place out at interest, or other way of improvement,” authorize the 
employment of the money in a trading concern. In one case, the 
direction was to “employ” the money, and it was thought that it sav- 
ored of trade, and might be employed in that manner; but it would 
not be safe for trustees to rely upon that case as an authority, even if 
their trust instrument contains a similar direction. If the settlor au- 
thorize his trustees to continue the fund in a trading firm, it will be a 
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breach of trust, if the trustees allow the fund to remain after a 
change in the fizm, as by the death or withdrawal of one of the part- 
ners. If the trustees are directed to continue the testator’s trade, they 
‘an invest none of his general assets in the business. They are 
confined to the fund already embarked in the trade. If the trustees 
act in good faith in continuing the testator’s business under such 
directions in a will, they will not be liable for any loss; but they 
must act in good faith and without collusion or interested motives. 
So trustees are not bound to continue the capital in such trade, and 
they ought not to do so against their judgment. But if all the cestuis 
que trust are sui juris, and capable of acting for themselves, and they 
desire an executor, administrator, or trustee to continue the business 
of the testator a few months in order to preserve it for his son, 
and the executor acts in accordance with their request, and uses his 
best skill and judgment in the conduct of the trade, he will be 
allowed for the loss in his accounts. 


Sec. 455. In ENGLAND, trustees cannot invest*the trust fund in the 
stock or shares of any bank or private or trading corporation; for 
the capital depends upon the management of the directors, and is 
subject to losses. It is apparent, that a manufacturing or trading 
corporation may lose its whole capital in the prosecution of its busi- 
ness strictly within’ the terms of its charter. Lord Expon said of 
bank stock, that “it is as safe, I trust and believe, as any government 


security ; but it is not government security, and, therefore, this court 
does not lay out or leave property in bank stock, and what this court 
will decree it expects from trustees and executors.” By Lord Sr. 
LEONARD'S act, 22 and 23 Vicr.,c. 35, trustees, not forbidden by the 
instrument of trust, are authorized to invest in Bank of England or 
Ireland or East India stock. This act was held not to authorize an 
investment in these stocks of trust funds settled before the passage 
of the act. By 23 & 24 Vicr., c. 38, the original act was made retro- 
spective, and the courts of chancery were authorized to issue general 
orders, from time to time, as to the investment of funds subject to its 
jurisdiction, either in three-per-cent. consolidated or reduced, or new 
bank annuities, or in such other stocks, funds, or securities, as the 
court shall think fit; and trustees, having power to invest trust funds 
in government securities, or upon railway stocks, funds, or securities, 
may invest in the stocks, funds, or securities which may be designated 
by the general order of the court. In pursuance of the statute, a 
general order was issued in 1861, as follows : ‘Cash under the control 
of the court may be invested in bank stock, East India stock, 
exchequer bills, and £2 10s. annuities, and upon freehold and copy- 
hold estates, respectively in ENGLAND and WALEs, as well as in 
consolidated -£ 3-per-cent. annuities, reduced £3-per-cent. annuities, 
and new £ 3-per-cent. annuities.” There are, also, provisions in the 
act, by which trustees may apply to the court, for leave to change 
their investments into those now allowed by the act and the court; 
but the act does not apply where the fund is settled specifically and 
there is no power of varying the securities. 
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Src. 456. The English rule, in relation to investments of trust funds 
in bank stock, and shares in trading and manufacturing corporations, 
prevails in New York and Prennsytvanta. It’is agreed, that 
trustees cannot invest trust funds in trade, nor directly in manufactur- 
ing, nor in business generally, nor in personal securities, unless there 
is an authority contained in the instrument of trust. The reasoning is, 
that trustees cannot use the trust fund in carrying on a private manu- 
facturing establishment, nor in the business of private bankers, nor 
in underwriting, nor in trade and commerce, and that there is no 
difference in principle between carrying on such enterprises them- 
selves with the trust fund, or lending it to other individuals to do so 
on their personal security, and buying shares or stocks in such busi- 
ness corporations carried on by other private individuals, or by the 
trustees themselves, as officers or agents. Perhaps these are the only 
States in which the striet English rule is holden. In MAssacutseErts, 
it is held that trustees may invest in bank stocks, and in the shares 
of manufacturing and insurance corporations, or in the notes of indi- 
viduals secured by’such stocks and shares as collateral security. 
The court justifies this rule in an elaborate opinion, affirming that 
such stocks are subject to no greater fluctuations than government 
securities ; that they are as safe as real securities, which may depre- 
ciate in value, or the title fail; that claims against such corporations 
can be enforced at law, while government funds can only be enforced 
by supplicating the sovereign power; and that government securities 
have hitherto been so limited in amount that it was impossible for the 
trust funds of the country to be invested in that manner. The last rea- 
son no longer exists. There are now National, State, County, Town, 
and City bonds in sufficient amounts to absorb all trust funds seeking 
investment, and it is not to be denied that such investments are more 
permanent and safe. It may be admitted, that great public emergen- 
cies and National dangers have an unfavorable effect upon the value 
of public securities ; but such emergencies and dangers have the same 
effect upon the stocks of private corporations. In addition to these 
depressing influences, the capital of such companies runs the risks 
and chances of trade, business, and speculation. Calamities that de- 
press public credit seldom occur, while the risks of trade are constant. 
It would seem to be the wiser course to withdraw the funds, settled 
for the support of women, children, and other parties who cannot 
exercise an active discretion in the protection of their interests, as 
much as possible from the ehances of business. It may be said, that 
settlors may always do this by directing in what manner the funds 
settled by them shall be invested. But it would seem to be wiser for 
the court to establish the safest rule in the absence of special direc- 
tions, and leave it to the settlor, if he prefers, to direct a less sate 
investment. 





Special Deposits in Banks. 


SPECIAL DEPOSITS IN BANKS. 


A verdict in a very important suit was decided in the Supreme 
Court of PENNSYLVANIA, in March; being an action brought by 
Davip SCULL against the Kensincron NATIONAL BANK, for the re- 
covery of a box deposited with the bank and alleged to contain 
$30,000 of coupon United States bonds; the contents of which 
box were stolen at the time of the robbery of the bank, some two 
years ago. The case was vigorously contested, and given to the jury 
after an elaborate charge from Judge W1LL1AMs. The jury returned 
into Court, finding for the plaintiff the full amount of his claim— 
principal and interest, $ 37,043. 

The verdict in this case against the Kensrneron Bax, giving 
judgment against the bank, is an important matter for the considera- 
tion of banks throughout the country that are in the habit of receiv- 
ing valuables of their friends and customers for safe-keeping. Mr. 
Scutz had in the bank at the time when it was robbed, a tin box 
containing a considerable sum in bonds, and the contents of this box 
were among the plunder carried off by the thieves. If the judgment 
in this case holds good in others, the banks which provide storage for 
such valuables are responsible for their loss. 

© The case will, probably, be carried up to the full bench for ultimate 
decision. Banks may well take into consideration their liability in 
such cases. The reception of special deposits by banks is not only 
a serious inconvenience and trouble to them, but may result in a posi- 
tive responsibility for either burglary or theft. We have on record, 
some instances where the loss was by the dishonesty of employés; in 
others, by delivery to a wrong person; in numerous others, by burg- 
lany—such as at Philadelphia (above mentioned); the OcEaNn 
NatTIoNAL BANK, New York city;'the Boyiston NatrionaL Bank, 
of Boston; the Saratoca County Bank, Waterford; the Turrp 
NaTIoNAL Bank, Baltimore, MARYLAND; and numerous others. 

There is no occasion whatever, for a bank to assume such responsi- 
bility without compensation. In large cities there are proper places 
for the deposit of valuable securities, beyond the reach of fire or 
burglary, for a small fee. In smaller towns, not provided with such 
safe depository, the bank, in receiving special deposits, should charge 
a commission, or take a written acknowledgment from the depositor 
who will assume all risk in the case. 

Another security for the depositor, is to convert all his bonds into 
registered bonds, to prevent their negotiation in case of loss. 
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THE SAVINGS BANKS OF SAN FRANGISCO. 


. 
é 
From the Commercial Herald of San Francisco. 


Subjoined will be found a tabulated statement showing the condition 
of our several city savings banks, on the Ist of January, 1873. It 
is official and reliable, and furnishes an excellent criterion from which 
to determine the financial status of our artisan and laboring classes, 
as compared with that of other cities. Although these statements 
have been regularly made at the end of every six months, it is a 
noteworthy fact that Eastern journals seldom refer to them, whereas 
their publication would probably have the effect of inducing immigra- 
tion. It will be seen that the average to each depositor is $922 gold, 
which is very much beyond the line of average deposits in any other 
place on the globe. ‘The largest average amount due any individual 
depositor outside of CALIFORNIA, is in RuopE ISLAND, being $402.55 
currency; the next Connecricut, which has $289.10; MAINE, 
$265.40; New HAmpsHIRE, $262.33; MAssacHusetts, $259.65 ; 
and VirMONT, $142.55—all currency. Reduce gold to currency at 
ten per cent. premium for the former, the San Francisco depositor’s 
account would show over $1,014 as his proportion. If this discrep 
ancy teaches anything, it is that labor is not only far better rewarded 
here than elsewhere, but that our people are thrifty, industrious and 
economical. San Francisco contains about 175,000 souls, including 
large numbers of Asiatics, who do not deposit in her savings banks. 
Her voting population, according to the Great Register, is 36,000; 
but she has 46,060 depositors in savings banks, who, together, owned 
$ 42,474,935 on the Ist of January last. The wide world can show 
nothing to compare with it outside our metropolitan limits. It is con- 
ceded by all political economists that wherever the masses are the 
proprietors of property to a large extent, they are also eminently 
patriotic, intelligent and law-abiding; the majority being specially 
interested in the preservation of order. There is another point which 
may be properly considered in this connection. Living is much 
cheaper in San Francisco than in any other city of the Union. 
There are do%ens of well-kept restaurants, where an excellent meal, 
consisting of soup, fish, two or three entrés, a roast, dessert, coffee, a 
half-bottle of good table wine, with bread, butter, pickles, and vegeta- 
bles, all of good quality and well cooked, can be obtained for the com- 
paratively inconsiderable amount of fifty cents. The clothing, boots, 
hats, and other like articles of CALIFORNIA manufacture, are much 
better than those obtained from outside sources, and whatever little 
difference there may be in cost, is more than counterbalanced by their 
superior quality and durability. 
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Treasury Decisions. 


TREASURY DECISIONS, 1872-1873. 


Entries in Transcripts Must be Made so as to Show Each Individual 
Deposit. 


Before the Treasurer can receipt for the amount entered on a 
[covering] warrant, he must be able to identify each individual de- 
posit from entries made in his books, such entries being derived from 
the transcripts [of account| sent him by Assistant Treasurers and des- 
ignated Depositaries of the United States and National Bank Depos- 
itaries. (Letter to Merchants’ National Bank, Little Rock, Ark., 


August 27, 1872.) 


Postmasters are Authorized to Register, without Charge, Currency 
Mailed to Treasurer for Redemption. 


Under section 190 of the act of June 8, 1872, “all postmasters are 
authorized to register in the manner prescribed by law, but without 
payment of any registration fee, all letters containing fractional or 
other currency of the Unrrep Srares which shall be by them sent 
by mail to the Treasurer of the Unirep Sravres.” (Letter to C. B. 
Dicks, Natchez, Miss., September 6, 1872.) 


A National Bank which has Ceased to do Business Must Average 
Items for Six Months in Semi-Annual Return. 


A National Bank which has ceased to do business, should, in order 
to make up its semi-annual return in proper form, average the differ- 
ent items for six months. 'To do this it should add together the daily 
balances of the items, respectively, from the Ist of July [or January, 
as the case may be].to the tiine it ceased to do business, and divide 
the aggregate amounis by 184 [or 182], the number of days in the six 
months. The average of the different items for the six months is 
thus obtained, and then, by calculating the duty on these averages, 
at the prescribed rates, there will be obtained the amount of duty on 
each item for the proportion of the half year for which the item is 
liable. (Lelter to First National Bank, Rochester, N. Y., September 
14, 1872.) ; 
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A printed Circular Cannot be Accepted as Evidence of Authority of a 
Person to Indorse for a Firm. 


The First Comptroller decides that “the Department cannot ac- 
cept a printed circular, the name of the firm purporting to have 
issued it being also printed, as evidence of authority conferred upon 
another person to sign the firm’s name.” (Letter to Acting-Assistant 
Treasurer United States, San Francisco, Cal., September 17, 1872.) 


Postmasters May Remit Currency for Redemption by Either Mail or 
Express without Expense. 


It is the desire of the Department that all United States currency 
unfit for circulation shall be forwarded to the 'Treasurer’s office to be 
replaced by new currency. The facilities for forwarding currency to 
the ‘Treasury for retirement are now so ample, that there is no oc- 
casion for a postmaster to pay out mutilated currency receive ed by 
him. Under Circular Number 1, currency unfit for circulation may 
be forwarded to the Treasurer's office for redemption, by express, ate 
the expense of the Department, provided only that not less than five 
dollars in fractional currency or fifty dollars in legal tender notes be 
remitted. In addition to this, the act of June 8, 1872, and the in- 
structions of the Post Office Department of June 20, 1872, make it 
the duty of every postmaster to register in the manner prescribed by 
law, but without payment of any registration fee, all letters contain- 
ing fractional or other currency of the Unrrep Srares, delivered to 
him for mailing to the ‘'reasurer of the Unrrep Srates for redemp- 
tion. By either of the above methods, postmasters and others may 
forward defaced and mutilated currency to the Treasurer's office for 
redemption, and may receive returns in new currency without risk or 
expense, and with no loss of time beyond that re quired to convey 
and count their remittances. (Letter to Francis Lathrop, Postmaster, 
Columbia, Mo., September 20, 1872.) 


Registered Interest on Stock of Funded Loan of 1881 Only, is Paid by 
2 Check, 

The system of paying interest on registered stock of the UNrrep 
States by check has been applied only to the new five-per-cent. 
Funded Loan of 1881. Interest on all’ other United States regis- 
tered stock is paid as heretofore, viz.: to the stockholder or his 
attorney upon receipting therefor at the office of the Treasury at 
which it is payable. (Letter to Thomas Moore, Scranton, Pa., Sep- 
tember 23, 1872.) 
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Assistant Treasurers are Required to Redeem Notes of Issues Prior to 
1869, or they may be Forwarded to Treasurer. 


An Assistant Treasurer is required by Circular No. 1, to redeem 
notes of issues prior to 1869, and there is no objection to his redeem- 
ing large notes of those issues in such denominations of new notes of 
the issue of 1869 as may be desired; or the holders may forward 
them to Washington at the expense of the Department, and receive 
returns, also at the expense of the Department, in new notes of any 
denomination desired. (Letter to Assistant Treasurer United States, 
Charleston, S. C., September 25, 1872.) 


Interest on Registered Stock is not Paid on a Rebate. 


There is no provision for the payment of interest on United States 
registered stock on a rebate. (Letter to First National Bank, Rich- 
mond, Va., September 25, 1872.) 


~The Tax on Net Earnings of National Banks Ceased January 1, 1872. 


The Commissioner of Internal Revenue states that “no tax is due 
from National Banks on net earnings declared since January 1, 1872. 
See act of July 14, 1870, section 15.” (Letter to First National 
Bank, Plattsmouth, Neb., October 4, 1872.) 


Concerning Remittances from Banks Without the Government Contract 
with Adams Express Company. 


The Government contract with Adams Express Company does not 
extend over the lines of Wells, Fargo & Co. <A bank situated on 
the lines of the latter company, by prepaying the charges over its 
lirfes, and marking its remittances “ Under Government Contract 
with Adams Express Company from” the point of connection be- 
tween the two companies, may avail itself of the privileges of the 
contract from that point. (Letter to Topeka National Bank, Topeka, 
Kan., October 7, 1872.) 


Bank Depositaries are not Required to Redeem Currency not Assorted 
in Accordance with Circular No. 1. 


The provisions of Circular No. 1 are still in force and National 
Bank Depositaries are not required to redeem currency not assorted 
in accordance therewith. (Letter to Second National Bank, Detroit, 
Mich., October 26, 1872.) 
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An Indorsement of an Assistant Cashier for a Firm Must+be Authen- 
ticated by a Resolution of Board of Directors Under Seal. 


The First Comptroller decides that indorsements by a person sign- 
ing himself as “ assistant cashier” of a firm, under a printed circular 
which states over the printed signature of the firm, that such person 
has been duly elected assistant cashier, cannot be accepted by the 
Department. In order to make such an indorsement valid, it would 
be necessary to file in the Treasurer’s office or that of the First 
Comptroller a certified copy, under seal, of a resolution of the Board 
of Directors of the company, that the person who made it had been 
duly authorized to indorse drafts as assistant cashier, for the corpora- 
tion. Indorsements for use in the Treasurer's office must be such as 
will stand the most rigid test of an action-at-law. (Letter to Assist- 
ant Treasurer United States, St. Louis, Mo., October 26, 1872.) 


Burnt Money Should be Forwarded to Treasurer in the Condition in 
Which Rescued from the Fire. 


Burnt money, intended to be transmitted to the Department for re- 
demption, should be treated with great care so that it may be received 
in the same condition as when rescued from the fire. Smearing 
burnt money with oil or other preparations only adds to the difficulty 
of identification, and very generally totally ruins the money. (Let- 
ter to Exchange Bank, Chicago, Ill., November 11, 1872.) 


Instructions Concerning the Preparation of Charred Notes and Bonds 
Sor Remittance to the Treasurer. 


It would be well for all persons who have charred notes or bonds 
of the Government, to do them up just as they find them, first in tis- 
sue paper, and then in cotton batting; to pack them securely in a 
strong box, so that they cannot be crushed or shaken, and then to 
forward them to the Treasurer by Adams Express Company. Large 
amounts will thus be saved that would otherwise inevitably be lost to 
the owners. (Letter 4 fy eee Treasurer United States, Boston, 
Mass., November 16, 1872.) 


There is no Difference in Value Between Legal Tender Notes of New 
Issue and of Series of 1869. 


There is no difference in point of legitimacy or value between the 
earlier issues of Legal Tender Notes known as “ New Issue” and the 
last issue which is known as the “Series of 1869.” It is, however, 
the desire of the Department to withdraw all the Legal Tender Notes 
of issues prior to 1869. (Letter to H. Horsler, Pollard, Ala., Novem- 
ber 20, 1872.) 
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Circular No. 5 does’ not change Mode of Redeeming Currency by 
Assistant Treasurers and Depositaries. 


Cireular No. 5 [which provides that returns for currency redeemed 
shall be made in new currency by express] was not intended to make 
any change in the mode of redeeming fractional currency at the 

‘offices of Assistant Treasurers and Depositaries or of forwarding it to 
the Treasurer. Such officers may therefore continue to receive and 
redeem currency and to forward it to the Treasurer in the same man- 
ner as theretofore. (Letter to Assistant Treasurer United States, Bos- 
ton, Mass., November 29, 1872. 


Depositary National Banks are not Required to furnish New Fragfional 
Currency. 


There is no law or regulation which requires Depositary National 
Banks to furnish fractional currency, except in return for currency 
redeemed by them under Cireular No. 1. Under Cireular No. 2 new 
fractional currency can be obtained from the Treasurer's Office by a 
bank not designated as a depositary quite as readily as by a deposi- 


tary bank. (Letter to Second National Bank, Fall River, Mass., 
December 13, 1872.) 


A Note composed of Pieces each less than Half is worthless. 


A note made up of pieces each less than half is utterly worthless, 
not only for the reason that there is not the half of any one note in 
its composition, but also from the fact that the mutilation was for 
fraudulent purposes, under which circumstances the Department re- 
fuses to redeem. (Letter to Prairie State Loan and Trust Company, 
Chicago, Ill., December 16, 1872.) 


It is discretionary with a Bank to refuse to receive Private Deposits. 


Fractional Currency is not a legal tender for any amount in pay- 
ment of private debts. A National Bank has therefore the legal 
right to refuse to accept it in payment of debts owing to it. In the 
opinion of the Treasurer the receipt or refusal of a deposit, for the 
credit of a depositor’s account with a bank, is discretionary with the 
bank, irrespective of the kind of money tendered. (Letter to N. 
Schlosser, Chambersburg, Pa., December 16, 1872.) 
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Banks without the Territory covered by contract with Adams Express 
Company may forward and receive Currency at Expense of De- 
partment. 


The Secretary of the Treasury decides that, as a temporary meas- 
ure, the express charges on currency received for redemption from 
National Banks situated without the limits of the Government con- 
tract with Adams Express Company, and on the new currency 
returned therefor, may be paid by the Department. The remittances 
should be marked “ Under Government contract with Adams Ex- 
press Company from” the point of connection with that company, 
and the charges to that point should be paid by the bank, and the 
bill therefor forwarded to the Treasurer for settlement in its favor. 
The charges on the new currency returned will be provided for by 
the Department. (Letter to Deseret National Bank, Salt Lake City, 
Utah, December 17, 1872.) 


Department Cannot control Special Deposits in National Banks. 


The Department has no control over special deposits in National 
Banks. (Letter to First National Bank, Denver, Colorado Territory, 


December 27, 1872.) 


BANK CIRCULATION IN THE UNITED KINGDOM. 


The combined bank circulation of the Unrrep Kinepom is now 
near forty-five millions sterling. From the year 1854 until 1865, it 
ranged from £ 36,642,000 to £ 40,379,000; and in 1867-1868 it rose 
to £41,420,000. While the population has increased from twenty-six 
millions in the year 1840 to 31,455,000 in the year 1871, the bank 
circulation remains essentially the same. While the foreign imports 
and exports of that country have increased from 268 millions sterling 
in the year 1854 to 700 millions in 1871, there is no need of an in- 
crease in the bank issties. The circulation in October last was as 
follows : 

Thus, the bank circulation of the Untrep States (including legal 
tenders) are six hundred and eighty millions of dollars, equivalent 
to one hundred and thirty millions sterling, or three times the amount 
in circulation in the UNrrep KinGpom. 


Bank of England £ 26,000,000 
SNE MN i aia sists. ocsc ceca amas 2,800,000 
Jdormt-Stock Banks ..........<..... 2,500,000 — £ 31,300,000 


Scotland 5,500,000 
DNNNEME 2cstanccinesankas mens <keawseeameeaces oe « 7,600,000 


Total, United Kingdom.........--- £ 44,400,000 
The United States...........-..-. $680,000,000 £ 130,000,000 
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THE BANK CLERKS’ ASSOCIATION. 


. Fourth annual report of the Board of Management of the Bank 
Clerks’ Mutual Benefit Association of the city of New York, De- 
cember lst, 1872. 


Boarp oF MANAGEMENT FOR 1873. ELEctTep DEc. 10, 1872. 


OFFICERS.—President, Jacop C. Parsons, Paying Teller, Chemi- 
cal National Bank. Vice-President, Witt1AmM A. Nasn, Cashier, 
Corn Exchange Bank. Recording Secretary, CHARLES H. DuMMER, 
Paying Teller, Merchants’ Exchange National Bank. Corresponding 
Secretary, Joun H. BreENNEN, First Teller, New York Gold Ex- 
change Bank. Treasurer, THomas L. Raymonp, President, Prod- 
uce Bank. 


Drrectors.—Ricuarp W. Sway, Receiving Teller, Metropolitan 
National Bank. Epwarp T. Boarer, Collection Clerk, National 
Bank of Commerce. Octavius D. Batpwiy, Paying Teller, Fourth 
National Bank. Watrer CoGGEsHaLt, Book-keeper, Bowery Sav- 
ings Bank. Luter H. Dona.pson, Paying Teller, Bank of Amer- 
ica. THomas W. 8S. Mippieron, Discount Clerk, American Ex- 
change National Bank. 

TrustrEes.—M. F. Reapine, Cashier, National Mechanics’ Bank- 
ing Association. P. R. Kissam, Note Teller, National Bank of 
Commerce. Henry L. GRANT, 130 West 44th Street. 


AN APPEAL IN AID OF THE BANK CLERKS’ MutuAL BENEFIT 
ASSOCIATION. 


To Merchants, Bankers, Brokers, and others: 


The Bank Clerks’ Mutual Benefit Association of New York and 
Brooklyn was organized February 10, i869, for the purpose of mak- 
ing some provision at the death of a member, for his widow and 
children, or, in the event of his not being married, for mother, sister, 
or others dependent upon him for a support. Also, to relieve the ne- 
cessities of the aged and disabled. 

There are over nine hundred members, who pay into the treasury 
the sum of fifty cents a month, and a like amount as part of a general 
assessment on the death of an associate. The family or representa- 
tive of a member at his death receive, at the present rate of member- 
ship, over $950. 


Since the date of organization twenty-two have died, and the sum 
of $29,490.50 has been paid to their families or heirs. It is expected 
there will be not less than ten deaths in each year. 
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In several cases there was pressing need of the relief afforded by 
the Association, and there will, doubtless, be many more of like char- 
acter in the future. There can be no doubt that, in the majority of 
-ases, the sum paid by the society to the families of the deceased was 
an important addition to the amount saved by provident father, hus- 
band or brother. 

The society has a fund contributed by banks and private individ- 
uals, amounting at present to $30,000, the interest only of which 
can be used in carrying out its objects. 

The fund is in the hands of three trustees, of whom WiLLiam A. 
Camp, manager of the Clearing House, is chairman. 

To increase the permanent fund to an amount sufficient to provide 
for an increase in the number of deaths per annum, by reason of sick- 
ness, epidemic in character, or from other cause; to enlarge in time 
the benefits to the families of deceased members, to enable the society 
to care for those worn out and disabled in the service, and to add 
another to the benevolent organizations in which our citizens take 
pride, the liberal minded are invited to contribute. 


Should the response be general, the aggregate will amount to a 
very handsome sum. 

Believing the officers of the Association to be men of honor and in- 
tegrity, giving their time and best efforts to this work of brotherly 
kindness, and without pecuniary reward, we are pleased to recom- 
mend this benevolent undertaking to the public. 


(Signed by 24 merchants, bankers, &c.) 
New York, April 20th, 1871. 


The fourth annual meeting of the Association was held at the Hall 
of the Young Men’s Christian Association, corner of 23d Street and 
Fourth Avenue, Thursday evening, December 5th, 1872. Addresses 
were delivered by J. D. VERMILYE, Esq., Bresident of the Mer- 
chants’ National Bank, Rev. Coarites H. Hatt, D. D. and Rospertr 
ANDERSON, Esq., of the Bowery Savings Bank. The meeting was 
called to order by the President of the Association, who introduced 
J.D. Vermitye, Esq., Chairman of the meeting, as follows : 


Ladies and Gentlemen : 

We have assembled as members and friends of the Bank Clerks’ 
Association for the purpose of celebrating its fourth anniversary. 
Having during the past year added to our resources, enlarged our 
membership, and increased the amount previously paid to the family 
or heirs of deceased members, we feel, by reason of our good fortune, 
more than ordinary pleasure in bidding you welcome this evening. I 
have the honor of introducing to you, as presiding officer on this oc- 
easion, the President of the Merchants’ National Bank, J. D. Vrr- 
MILYE, Esq. 
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ADDRESS OF THE CHAIRMAN, J. D. VERMILYE, Esq. 
President of the Merchants’ National Bank. 


Gentlemen : 


Since your President very kindly invited me to preside at, your 
annual meeting, this evening, I have asked myself, what could have 
been the reason for sele cting me for this honor? It certainly was not 
that I have displayed any peeuli: wr skill or elegance as a speaker, nor 
aptness as a presiding oflicer, for these things have never been in my 
line; and to such qualities I can lay no claim. The only conclusion 
I can arrive at is, that from an experience of nearly forty years in 
connection with banks, as clerk and officer, through a great many 
changes in moneyed circles, he may have supposed that I had ac- 
quire “dd some knowledge of the duties and trials which pertain to the 
service, and that I might, on that account, be able to impart some 
words of kindly counsel and good cheer to my younger brethren in 
this sphere of responsibility and labor. Perhaps he wished me to 
commiserate you gentlemen, upon the hard lot that has driven you 
from some honorable handicraft to the bank desk or counter, which I 
cannot really consent to do; or to congratulate you upon the most re- 
spectable position you occupy in the business world, and the delight 
which must thrill your hearts to be in constant contact with hoards of 
money ; to count, to handle, and to pay it out. There are very few 
who enjoy the satisfaction of seeing so much as you do; of handling 
millions daily. Surely this is a great privilege, and the sight and 
knowledge that there is so much in the world, may enlarge one’s 
ideas, even though it may not expand the pocket. 


For your honorable position and these privileges, I am to tell you 
that you are expected to be very correct in deportment, to be very 
courteous to dealers, to give your time and mind to your duties from 
nine in the morning until four in the afternoon—with a full half hour 
for lunch; to enter checks, to post your ledgers, balance dealers’ 
books, have your ledger balance made out, and on the cashier’s desk 
on the first day of the month, by ten o’clock in the morning; the 
teller, after three o’clock, to balance his cash, look up differences, and 
if he finds they were the cashier’s fault, to feel very C hristian and 
kindly towards him, and always, in a w ord, to show great respect to 
your President, Cashier and Directors, and other human beings who 
may have any ‘dealings with that grand institution of modern ages 
that chief motive power of the world, known as a Bank! Certainly, 
gentlemen, to speak seriously, such things are included in your du- 
ties, when we take a practical view of your office; and upon the 
fidelity and thoroughness with which these particular acts are per- 
formed, upon the prompt and easy movement of each wheel of the 
complicated machinery, depends the harmonies and efficiency of the 
whole, and the benefit of the institution to the community around. 
Whatever be your cares and toils therefore, no one need disparage 
the position, for in real utility, we can claim that it yields to none in 
the business world. 
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Every clerk is an essential, and therefore a dignified part of the 
system, so long as he is competent, diligent and faithful in his place. 


I think it was a happy idea that Bank Clerks, as a class, should 
form an association like the present. 


There is always power in combination ; the individual need not be 
merged in the mass, but should still exert his own faculties, and feel 
his personal responsibilities, and consider, that after all, it depends 
mainly upon his own efforts, whether he shall accomplish much or 
little ; rise or fall in his calling. He who leans his whole weight on 
others, and looks to others to dictate his thoughts and actions, will 
never make much of a man in any sphere. Yet, “in union there is 
strength.” The association gives importance to the profession. It 
makes its members feel that they are not isolatgl beings, but belong 
to a fraternity that is social, sympathetic, honorable and manly ; and 
thus it fosters noble sentiments, and encourages each in his particular 
duties. Besides this kind of aid, there will be also direct advantages 
from your connexion. I suppose the “ Mutual Benefit” your associa- 
tion aims at contemplates brotherly relief, in case sickness or disaster 
makes a brother’s helping hand needful. What can be more just and 
commendable ? To whom may one look more properly for kindness 
and aid in providential want, than to those of his own class? It 
seems to be implied, that besides what each appropriates of his earn- 
ings for his own necessities or comfort, the industry of the profession 
can be so economized and stored away, as to create a sort of common 
fund, to which the suffering member may resort for succor. 


In addition to the consoling sympathy he enjoys from his fellows, 
he may also apply to that treasure their united efforts accumulated in 
seasons of health, when misfortune makes it necessary. 


There is no degradation in this; nor need any sensitive spirit 
writhe under a sense of dependence, for he is now only reaping a 
share of what his own labor aided in gathering. By such forethought 
and a little self-sacrifice in health, the hour of sickness may be 
soothed, and himself and family spared the keen gnawings of want, 
with the sad feeling, there is none to feel for us, and none to help. 


But “Mutual Benefit” will have also another direction. It very 
naturally means a proper pride in your calling, and the cultivation of 
a high tone of honor among members. ‘Trustworthiness, stern in- 
tegrity, truthfulness, are the strength and ornament of individual 
character ; and they are the very pillars on which all commercial and 
money dealings must stand. Confidence in men is absolutely essen- 
tial to a business community. Every official and agent in bankin 
operations, must have these qualities ; they must be (as I am glad to 
declare I think they have been, and now are), the characteristics of 
the bank agents among ourselves. Exceptions, of course, there have 
been ; but they were the somewhat rare exceptions. When we con- 
sider what temptations, and what facilities for deception and dis- 
honesty lie in the way of the weak, or wicked servant, it appears to 
me a high, but only a just compliment to our bank officials, that so 
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few, in proportion, have proved faithless to their trust. Villainy, in 
the misappropriation of money, theft, there has been enough of it, 
and on gigantic scales! But not often, nor in the largest sums, in 
the banks. 


Some memorable instances, alas, may be cited; but for this raseal- 
ity in its grandeur, for this stealing in its heroic achievements and 
boundless proportions! for impudence that may almost make the 
devil jealous, you must turn, not to the banks, but to railroad 
officials, and New York politicians., Now this good name of bank 
servants your associations will guard; this high tone of professional 
honor and uprightness, it is your object to foster. 


A primary purpose of your union is, of course, to maintain and in- 
crease this noble “ esprit de corps.” 


Permit me to speak on another topic. I mean the idea which 
naturally falls into your plan, Mutual Benefit, to wit: Mental Cul- 
ture. A bank clerk is presumed to be a gentleman; his position and 
employment require intelligence, and a very considerable degree of 
information. He may not, indeed, have the kind of learning or men- 
tal training of college-bred men. But he cannot be without thought, 
and without intellectual activity, and be at all fit for his position. Of 
course, also, the more of them he has, the better will he be qualified 
to discharge his duties with ease and advantage, and to rise in his 
profession. Your labors, we know, must occupy the large share of 
your time, and are necessarily exacting and often exhausting, both to 
mind and body. But in this case, as in most others, relief will come 
more readily, often, by change of occupation, than by total relaxa- 
tion. And in addition to bodily exercise, you may turn with advan- 
tage to cheerful instructive conversation, to some book, or some train 
of inquiry that will enlarge knowledge, while it interests and relieves 
the fatigued powers, and renews their vigor; as we find when one set 
of muscles are wearied, relief is frequently found by bringing a new 
set into play. So it is with the mind. 


You must not be contented with the routine of daily drudgery ; 
with the mechanical counting of coin or of bank notes; but every 
clerk should strive to become acquainted with the principles of his 
business. 


Look how money enters into all the activities of life! Look at the 
wide influence it does and must exert in all the domestic, social, po- 
litical, as well as mechanical and commercial relations. Money, saith 
the wise man, “answereth all things.” It supplies the sinews of war, 
and advances the arts of peace. No agent of the civilized world is 
more universal, more powerful, more needful. 


As the sun brings forth the products of the seasons, and fills the 
earth with life and beauty, so, money sets busy man in motion, and 
turns the inventions of many minds, and the industry of many hands, 
and the products of varied climes, to the comfort and improvement of 
earthly condition. 
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Thus the money intcrest holds its sway over the entire business of 
the globe. 


And there can be no doubt, I think, that in time, New York will 
not only be, as now, the great commercial and money heart of this 
continent, but one of the ecntres, if not the grand centre, of monetary 
influenee and power in the world. 


Behind it lics the productiveness of one of the richest regions, and 
the activity of one of the most intelligent and enterprising races of 
men—New York will represent, not a nation, but a vast continent. 


And this, gentlemen, may and probably will be in your time. 


The more important does it become, therefore, that bank officials 
among us, should be a elass of well-informed and thinking men, 
skilled in the practice, but also in the principles and theory of their 
profession. I hail a union of this kind, not for its social and benevo- 
lent features alone, but as it gives dignity to the calling, and creates 
a spirit that must lead to good results. 


It will give a salutary impulse to the whole class of bank clerks ; it 
may become a school of banking, and furnish a corps of bankers who 
may stand beside any in the world. 


Such men will choose to conduct the business on its own legit- 
imate principles and rules, free from speculative gambling so rife in 
our times; they will keep it on its true basis, as the safe depository 
of funds, and the auxiliary to mercantile energy and prosperity. 


I hope, gentlemen, you will not think I am inclined to school you, 
(to play the lecturer), and will receive these remarks in the spirit of 
frankness in which they are given. I cannot be insensible to the 
honor of that calling in which my lite, from my boyhood, has been 
passed, and everything which tends to its advancement and greater 
utility, must have my hearty good wishes. My connexion with 
many bank clerks, through many years, has only made me respect 
the class, for their industry and fidelity, and prompt me to say, God 
speed to the Bank Clerks’ Mutual Benefit Association. 


ANNUAL REPORT. 


Members of the Bank Clerks’ Mutual Benefit Association : 


The Board of Management present for your consideration, a brief 
review of the transactions of the past year, congratulating you, at the 
same time, on the success attending your labors. 


Argument is no longer needed to demonstrate the benefit of such 
an organization to its members, as well as the banking interests of 
51 
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our city. The Association is now firmly established, each year 
affording additional evidence of public appreciation. 


Beyond our own borders, its progress has been watched with inter- 
est by others, inciting them to unite upon a similar basis, for social 
and benevolent purposes. 


Recalling the fact that little more than three years have elapsed 
since the inception of this enterprise, that a fund of a considerable 
amount has been created, a number of widows and others cared for, 
and provision made for several associates unfitted by disease for 
gaining a support by further labor, we have good reason to rejoice at 
our success. 

Personal sacrifices may have been necessary, in some cases, to meet 
the claims of membership; still, the fraternal union has gained 
strength; for every want relieved and sorrow soothed, each, it is 
hoped, has received his reward in the satisfaction of being able, in 
part, to share the burdens of others. . 


The only drawback to the pleasure with which we present this re- 
port, arises from the fact that, with the exception of the sum of two 
hundred and fifty dollars received from the EM1iGRANT INDUSTRIAL 
Savines Bank, there have been no other contributions the past year 
from banks or savings banks, not already subscribers to the Perma- 
nent Fund. 

Kighty-three banks in the cities of New York, Brooklyn, Jersey 
City, and Hoboken, together with twenty-three savings banks, are 
represented, by their clerks, in the association. That only forty-four 
of that number have, so far, extended us pecuniary aid, is a matter of 
deep regret; thereby retarding the growth of the fund, curtailing our 
usefulness, and depriving the movement of that interest in the eyes of 
the public, which would be otherwise secured by a unanimous en- 
dorsement on the part of the banks. 


All admit the objects of the society to be praiseworthy, but many 
not feeling disposed to give in the same proportion as others, pass the 
matter by, without pausing to consider the good that might be ac- 
complished by a smaller contribution. 


That great results are produced by the combination of small forces, 
we see daily illustrated in the economy of nature, in various depart- 
ments of labor, and in the success of co-operative associations at home 
and abroad. As an illustration, take the Railroad Conductors’ Asso- 
ciation. ‘Taxing each member one dollar, whenever a brother is 
killed, dies by disease, or is incapacitated from working, there has 
been raised within four years, and paid to the families of their 
brothers, the sum of $ 400,000. 


Now fifty dollars, contributed annually by one institution, would 
be a small addition to our resources ; but the same amount from forty 
banks, would add two thousand dollars each year to the fund. The 
interest arising from such inerease, would enable us to add to the 
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amount at present paid to the representatives of deceased members, 
or to enlarge our work, by making provision during sickness, for 
those needing assistance. 


This view of the subject is respectfully submitted to the considera- 
tion of bank officers and directors, hoping the next report will em- 
brace in its list of contributors, every institution represented in our 
ranks. 


The donations from private sources the past year, amount to 
$1,675. Of that sum, five hundred dollars were contributed by 
Joun Davin Wotrr, Esq, the last act, almost, of a life made illus- 
trious by noble deeds of public spirited generosity and Christian 
charity. In his death, and that of Messrs. JosepH SAMPSON and 
Rosvert J. Dion, the association has experienced the loss of warm 
friends. 

From Messrs. JNO. Q. JonEs, Russett Dart, Gro. A. CLARK & 
Bro., and M. P. Reap, Miss MAry 8. Jones and Miss M. J. GEL- 
STON, have been received one hundred dollars each, in addition to 
previous donations. From Miss E. CLarkson JAy, and Wm. R. 
Ho.srook, fifty dollars each; Rosr. R. Morris, forty; JAMES 
GEMMEL, twenty ; CLARK, LirrLe & Co., twenty. Also, in addition 
to last year, Hinry A. Ilurtur, one hundred dollars, Roperr J. 
Dri1on, fifty, and Wa. Haprisnaw, twenty-five; besides other 
sums else where acknowledged. Messrs. WM. Henry Gunruer and 


C. G. GunTueEr’s Sons, join J. R. Piatt, Esq., as annual sub- 
seribers of twenty-five dollars each, a manifestation of liberality we 
should be pleased to see emulated extensively by our merchants. 


Since the closing of the accounts for the year, on the first of 
December, there have been received from JNo. Q. JONES, Esq., one 
hundred dollars, and Jno. R. PLatt, twenty-five dollars. 


For these evidences of interest in the success of the association, we 
can scarce find words to express our heartfelt thanks. 


To those contributing to the support of homes for the aged and in- 
firm, asylums for orphans, and various other public institutions, there 
are daily presented opportunity of viewing the results of their bounty. 
In the case of this society, there is a marked difference. A member 
dies, and all are called on to meet the regular assessment; yet, out- 
side of the institution with which he was connected, few, with the 
exception of the Board of Management, are familiar with the cireum- 
stances of those left behind him. A young man, with the hue of 
death upon his cheek, and breath scarce above a whisper, secks the 
aid of the Board, to enable him to go South, in hope of getting 
through the winter. It is granted, without public mention of the 
fact. So in the case of others, lingering along with softening of the 
brain or paralysis, having no means of support. 


Under such circumstances, every dollar contributed to the fund, by 
almost entire strangers to the members of the society, can only be re- 
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garded as an expression of confidence in our honor and good judg- 
ment. We appreciate the kinduess and hope ever to prove worthy 
of the trust. . 


Membersuirv.—At the last anniversary, the active members num- 
bered 902; 5 were in arrears; 73 have been admitted during the year 
1872, making a total of 975. 

Allowing for 8 deaths, 1 eage total disability, 6 resignations, 12 
forfeitures, and 2 at present in arrears, making 29, we have at this 
time 951 members in good standing, being an increase of 49 during 
the year. 


Deceasep Mempers.—There has been a loss of eight members 
by death, the youngest at the age of 24, the oldest 81. One con- 
tinuing in the active discharge of duty, long past the period usually 
allotted to man; the other, in the flush of manhood, full of warm and 
generous impulses, with a bright future before him, cut off in the 
“twinkling of an eye,” as the waves closed over him, and blotted out 
the hopes of parents and friends. 

In looking over the list of those who have died since the society 

ras organized, it will be seen that 17 out of 32 have been, in most 
vases, hurried to an early grave by consumption. The fact is start- 
ling, yet not to be wondered at, taking into consideration the slight 
attention paid, in most cases, to proper vent'lation, the want of sufti- 
cient room, and the nature and amount of labor necessary within a 
limited number of hours, in order to keep up with the increasing 
demands of business. 


DisaBsLepD Mempbers.—The name of another member has been 
added the past year, té the list of those unfitted by disease for labor, 
and having no means of support. 

Mr. Frank Topp, formerly of the CentTRAL NATIONAL BANK, 
having removed to the West, word was received that he was pros- 
trated with disease of the brain and paralysis, his wife and children 
in destitute cireumstances. After satisfactory investigation, the 
assessment was ordered, and the sum of twenty-five dollars per month 
will be paid him till one thousand dollars are exhausted. 


Meetings of the Board, regular and special, have been held at 
various periods during the year, for the transaction of business. At 
an early date, a resolution was adopted, that the sum to be paid 
during the year to the heirs or relatives of deceased members, or in 
cases of permanent disability, be fixed at one thousand dollars, the 
difference between the amount named and that raised by assessment 
to be paid from the interest of the permanent fund. 
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Correspondence of the Banker's Magazine. | May, 


CORRESPONDENCE OF THE BANKER’S MAGAZINE. 


I. NOTARIAL DEMAND AFTER BANKING Hours. II. Lign or A BANK UPON 
THE SHARES OF Deprors. III. REBATE OF INTEREST—PAYMENT BEFORE 
Maturity. IV. INTeREST—GRACE ON Sicut Bitts. V. THe LAW oF 
MARRIED WOMEN. 


I.—NorarRIaAL DEMAND. 
NATIONAL BANK OF ——, Boston, December, 1872. 


To the Editor of the Banker’s Magazine. 

In your number of the BANKER’S MAGAZINE for this month, in reply to Banker, 
page 416, you say it is not essential that a note or check should be presented 
during bank hours, but may be presented after bank hours if any of the officers 
are there to refuse payment. It has always appeared to me, that in order to make 
a legal demand upon which to establish a protest, the demand must be made dur- 
ing the business hours of the bank. It can be done as soon as the bank is open 
and any time during the day until the bank closes: but after that, no demand 
can establish a foundation for a notary’s fee. d 
—— Banker. 


Reply. 


It is the usual practice to demand payment or certification of notes 
through the the Clearing House, in order to save time and trouble ; 
the funds to meet them being generally provided by deposit the day 
before maturity; but where certification or payment is refused, the 
note must be (or generally is) in the Receiving Teller’s hands or at his 
counter awaiting payment by the maker. t y 

A demand of payment after banking hours at a bank, is strictly 
legal. It was held by the Supreme Court United States, in the case 
of HiLpEBURNE v. TURNER, (see Manual for Notaries and Bunkers, 
page 133,) that “a protest of a bill payable at, and held by, a bank, 
need not state to what officer it was presented, or who replied it would 
not be paid; a statement that it was presented at the bank, and pay- 
ment refused, is sufficient.” 

Further, “If a bill or note be payable at a bank, and the bill or 
note is at the bank on the day of payment, and if any person is there 
authorized to receive payment and to give up the note, it is suflicient 
to charge the indorser.” 
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Further, “ A note payable at bank, was presented to the teller at the 
bank, by the notary, after the usual hour of closing as to other business, 
but within the time allowed, by the custom of the bank, for presenta- 
tion.” (See Manual, page 488, case before the Supreme Court of New 
York.) There are numerous other cases on this point, pages 487-489, 
in the same volume. 

According to Brooxe’s Treatise on the Office of a Notary, “If the 
place of business or the residence of the acceptor, (or of the drawee if 
not accepted, as the case may be,) or the house or place where the bill 
is made payable by the acceptance be shut up, the bill must be taken 
there and an attempt made to present it for payment; and if the door 
be found locked or fastened, and no person there to give an answer, 
the bill is considered as dishonored. However, if there be any neigh- 
bor or person on the spot likely to afford information, inquiries are 
sometimes made of him respecting the party whose place is so shut 
up, but if made, they seem generally considered as in the nature of 
acts of courtesy, or abundant caution; not as being necessary.” 


e 


II.—Lien oN SHARES BY A BANK. 
SEconD NATIONAL BANK OF , INDIANA. 


To the Editor of the Banker's Magazine. 


Will you be good enough to state whether a National bank can hold stock of a 
stockholder that is a debtor to the bank (by the provisions of the by-law against 
the transfer of stock without the consent of the directors) as against third parties. 
I think there was one precedent in this State, published in the BANKER’S 
MAGAZINE two or three years since, in which a third party, with a judgment in 
his favor, levied on the stock and had it transferred, notwithstanding the second 
party was debtor to the EVANSVILLE BANK. ; 

Be good enough to respond at your earliest convenience, and oblige 


Vice-President. 


Reply. 


The question you make is yet undecided finally by our Courts. 
In the BANKER’s MAGAZINE tor December, 1871, (page 428) you 
will find an interesting case of assignees against the OLD NATIONAL 
Bank OF Previpence, ki. L., in which’ the bank was allowed te hold 
stock against a debtor as provided by their by-laws—a case before 
the United States Cireuit Court. In our March number, 1872, (page 
667) you will find the case of the Merrorotiran Natrona BANK 
v. the EvANsvILLE NatrionAL Bank, also before the United 
States Circuit Court, which was decided the other way. This was 
the case of the late prominent firm of Watts, Crane & Co., 
bankrupts, who had borrowed $30,0C0 on the shares as collateral to 
the MeTROPOLITAN, with the power of transfer. 
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We take occasion here, as before, to remind our banking subseri- 
bers that they will find the value of this Magazine materially 
enhanced, by binding the respeetive volumes for future reference. 
Each volume begins in July, and ends in June following, making a 
volume of 1,000 pages with a copious index to all the subjects, and 
to all the cases during the year. As every bank has from ten to fifty 
persons engaged in its management, either as officers, directors, or 
clerks, the BANKeR’s MAGAZINE, in bound volumes, is well worth 
preservation for future reference. 


IIT.—ReEBATE OF INTEREST. 


The SrTaTe NATIONAL BANK, of , Lowa. 


To the Editor of the Banier’s Magazine. 


Where a note is given payable at a certain time, with interest, can the inter- 
est on the three days grace be collected, provided the days of grace have not run 
or commenced ? 

For instance: A note at sixty days, payable with interest, is discounted by a 
bank, by adding sixty-three days interest to the principal and then discounting 
the amount so obtained for the time it has te run. The maker of the note, on 
the sixtieth day, offers to pay the principal and sixty days’ interest only. Is 
the holder obliged to surrender the note on these terms, or may he demand the 
sixty-three days’ interest or hold the note to maturity (sixty-three days)? 


—— Banker. 


Reply. 


Where a note is given payable at a fixed time with interest, the 
holder has a right to demand interest until the last day of grace, and 
he is legally entitled to hold the note until such day. Rut we never 
knew a case where a holder of a note declined to receive payment 
in advance, with interest only to day of payment. In small trans- 
actions the maker of a note may have special reasons to desire 
possession of it before maturity, and is willing to submit to a loss of 
interest. In larger transactions the holder may properly claim the 
“pound of flesh,” and insist upon a rigid compliance with the written 
contract. i 

To avoid all discussion between the maker and the holder, in such 
a case as our correspondent suggests, a note should be payable “on 
or before” such date. ‘Then the maker has the option of payment at 
any day prior to maturity. 

A promissory note is a written contract, binding in all its provisions, 
upon the maker and the endorsers: a contract in which the holder 
may legally insist upon a strict perfermance. 
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IV. Inrerest—GRACE ON Sicur BIxLs. 


Banking House of , Wis. 
To the Editor of the Banker’s Magazine. 


Is there any law or usage by which a note payable “on or before”’ a stated 
future date can be construed to draw interest for both the day on which it is 
dated an’ the day of its maturity ? 


2. One more question: In cases where, owing to the uncertainty of the law, 
it is deemed safest to protest sight drafts twice, should the first protest be for 
non-acceptance or for non-payment, or both? 


—— Bankers. 


Reply. 


In reply to your inquiry of the 4th inst., we should say, that the 
ordinary rule with bankers is to make no charge for interest on the 
first-day. A note at sixty days’ date is chargeable with sixty-three 
days’ interest, although the borrower has the use of the money sixty- 
four days, including the day of the date when he borrows and the day 
of payment ; he pays for sixty-three only. 

2. Owing to the uncertainty of the law, there is, in some States, 
some doubt as to allowing grace on sight bills. In such cases (where 
payment is refused on presentation at sight), protest for non-payment 
must be made the first day ; and again on the third day after if pay- 
ment is still refused. As all written (as well as verbal) agreements 
should be explicit and clear in phraseology, all drafts and bills “ at 
sight” should be drawn payable “ without grace,” to avoid dispute 
between the holder and the drawee. 


In the “ Manual for Notaries and Bankers” our correspondent will 
find (pages 666-752) the laws of all the States on this latter question, 
with upwards of one thousand important cases. In the State of New 
YorxK (pages 705-706) the statute provides that grace shall not be 
allowed on bills at sight, “but shall be deemed due and payable on 
presentation.” 


V. Tue Law or Marriep WoMEN. 


SAVINGS BANK, Pittsburgh, Pa. 


To the Editor of the Banker’s Magazine. 


We have a case as follows (see note herewith) in which A. C. takes J. F. S.’s 
note for machinery sold him. J. F. 8. represents himself as agent for his wife 
who owns tke property and shop, and she endorses it as security to A. C. for its 
payment. Our board refuse the paper; however some members of the board 
claim that they or we could collect from the wife if he refused to pay it. I can 
not find a parallel case in our small law library. Will you, please, answer it 
through your next number of the Magazine, or sight me a desition of Court cov- 
ering the case, and oblige, 
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$ 500. Pittsburgh, March 3d, 1873. 


Four months after date I promise to pay to the order of A. C. Five Hundred 
Dollars at NATIONS BANK FOR SAVINGS, Allegheny City, Pa., without defalca- 
tion. Value received. 

No. ——— . (Signed) J. F. S., Agt. 


Endorsed as follows: 


A. 8. (the wife). 
A. C. (the holder). 


Reply. 


We conceive that the liability of’the wife as well as of the husband 
is clear in the above case, where both assent to the transaction, and 
in States where a married woman is by law allowed to transact busi- 
ness on her own account and for her own benefit. 

It would be otherwise in States where there are no statutes to 
authorize married women to carry on business for their own account. 
This feature of the law of commercial paper is fully discussed in the 
“ Manual for Notaries and Bankers” (pages 226-239). 

In the State of New York it is provided that “ a married woman - 
may bargain, sell and assign, and transfer, her separate personal 
property, and carry on any trade or business, and perform any labor 
or services on her sole and separate account ; and the earnings of any 
married woman from her trade, business, labor, or services, shall be 
her sole and separate property, and may be used or invested by her 
in her own name.” (See Manual, page 235.) 

As the law stands under the statutes of 1860 and 1862, in New 
YORK, a married woman may make “ Contracts in relation to her 
separate business, in the same manner as though she were a single 
woman” (see Manual, page 237), but it may be otherwise in PENN- 
SYLVANIA and other States. 


NotTe.—There are several other inquiries before us, from subscribers, which 
claim attention and will be duly noticed in future Nos. of this work. In the 
mean time we take occasion to say that nearly every conceivable case of inquiry, 
by or before a banker, has had a precedent, and that the law on the subject will 
be found to be clearly laid down in some one of the following works : 

i. The Manual of Notaries and Bankers, 8vo, pp. 800. 2. MORSE on Banking. 
3. GRANT on the Law of Banking. 4. Srory on Bills of Exchange. 5. STORY 
on Promissory Notes. 6. PARSONS on the Laws of Business for Bysiness Men. 

Every bank and banker should be provided with these works for the use of 
their officers, clerks, notary, and directors. 
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THE DAILY PRICE OF GOLD AT NEW-YORK. 


(Continued from page 820, April No.) 


The following Monthly Table shows the lowest and highest premfum daily on 
gold at New York, in the month of March, 1873, compared with the same period 
in the years 1868-72. The figures in full-face denote the lowest and highest 
quotations of the month: 


Mar.1873. 1873. | 1872. 1871. | 1870. | LS69. 1868. 


Saturday -- B43 153} 10 104] 103 113 | 15 16/31 324; Sun. 
Sunday.| Sum. | 10} 103) 103 11 153 163 | 313 B24, 405 40g 
Monday ../| 14% 154} Sam. 10% | 154 158] 313 324) 40% 41% 
13% 
134 


09 2D 


Tuesday ..| 143 154] 10 Os! 103 14 | 314 32 | 40% 413 
Wednesday; 15 153) 10 104) Sum. | 14 | 31 319/41 414 
Thursday..| 15 15§; 10 104] 10% IL | Sum. |3O4 314) 413 418 
Friday -.. sd 15f/ 10 103) 11 114] 124 134) Sum, 403 413 
Saturday ..| 15g 15$| 103 10§| 112 114] 3304 124/314 32 Sun. 

Sunday | | 10 104] 118 ENS NOL 114] 30% 314) 39% 403 
Monday ... Sun. | 114 118 | 103 114] 314 32 | 39% 40% 
Tuesday -. | 108 104] 113 114! 128 13§| 318 31%) 394 393 
12}Wednesday 103 104) Sum. 113 12g] 31 318) 393 40% 
13) Thursday -. 9% 10 | 114 |} Sum. | 31$ 31%) 393 40 
14|Friday -... 10 104} 114 11g 13g) Sum. | 38g 395 
15\Saturday .. 10 103} 118 4) 113 128! 30% Sun. 

16 a aa 10} 104 4; 113 124) 312 394 39% 
17|Monday . Sun. 4} 12 F 318 39-398 
18| Tuesday hh 10 +104 | 11% | 30% 384 38% 
19| Wednesday | 9} 103| Ss iB 304 312 | 384 38% 
20/Thursday .. 93 10 sui 30$ 31d 384 38% 
21\Friday .... 93 9% 4| iat | Sum. | 32g 398 
22/Saturday -. 9% 9% j | 124 /| 31 31% Sun. 

23 Sunday. 9$ 10 j 4) 124 | 31-314) 38g 394 
24/Monday ... | Sum. 5 314 314 37% 38% 
25/Tuesday .. . | 9% 86Of 31-3314, 38h) «(38R 
26; Wednesday , 9§ 10 Good Fri. | 384, 384 
27/Thursday - - 4) 10 104 31 314] 384 388 
28|Friday .... 33] 103 104 Sun. 32g 383 
29/Saturday -. j (Good Fri. 31k 31}. Sun. 

30Sunday.| Sun. | 10 104 K 323 398 
31|Monday ... | 163 98}| Sua. 3e$ 388 
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The above record for March, 1873, confirms the suggestions contained in our 
gold table for February, on page 820, April No. The premium on the last day 
of March, 1873, was 100 per cent. beyond the lowest premium reported in March, 
1872, and 50 per cent. beyond the premium of March, 1871. 


The extraordinary importations from Europe this season will, of course, de- 
mand larger shipments of coin in liquidation; and we cannot anticipate any 
material decline in the premium on gold during the present six months. The 
country cannot sustain much longer the enormous debts created in EUROPE, in 
addition to the heavy remittances of government bonds. 
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DIVIDENDS OF THE BOSTON BANKS. 


Compiled by Josern G. Martin, Stock Broker, No. 10 State Street, Boston. 


Total Capital. Total Devidends. Average.* 
Total, April? 1873, = $ 49,700,000 $2,432,500  ..  $4.89.43 
Total, Oct., 1872, : 49,400,000. 2,438,000 
Total, Apiil, 1972, a 49, 100,000 2,270.500 
Tuial, Oct., 1871, aa 49, 100,000 ax 2 336,250 ‘i 
Total, April, 1871, 7 48,600,000 ea 2.364,500 bee 4.86.52 


The table presents the capital of each bank, together with the last 
two semi-annual dividends, and the amount payable on Tuesday, 
April 1. Also the market value of each stock dividend on October 1, 
1872, and at the present time. 

The banks of Boston have done a profitable business the past six - 
months, the average high price for money having enabled them to 
keep up their rate of dividends, besides adding moderately to the 
reserve, the evils of the November fire having proved to be less thus 
far than had been feared. The following are ithe changes as compared 
with October, 1872. The ATLANTIC alone increases from 5 to 6 per 
eent. The Broapway passes the April dividend. The FrREEMAN’s 
reduces from 6 to 5 per cent. It will be remembered that the entire 
loan of this bank, nearly $800,000, was destroyed in the great fire, 
all of which was replaced except about $9,000, and the full extent of 
loss from all sources will not exceed $25,000. Since October the 
bank has increased its capital from $600,000 to $800,000, and now 
pays on the latter sum. The Boytsron has also increased from 
$ 500,000 to $600,000. The MARKET reduces from 4$ to 4 per cent., 
Norta America 44 to 4, and REvERE 5 to 44 per cent. 

The ELeventH Warp Nationat Bank, which commenced busi- 
ness May 20, 1872, now pays its first dividend of 4 per cent. The 
CENTRAL NATIONAL BANK will probably go into operation the Ist of 
May. Anew bank, the First Warp NATIONAL, is to be established 
in Kast Boston Of the fifty-one banks in Boston, three pay 7 per 
cent., ten 6 per cent., twenty 5 per cent, two 44 per cent., fifteen 4 per 
cent., and the BroaDWaAy passes. The average per centage is 4.89 
per cent. against 4.93 the previous six months. This is a remarkable 
exposé in view of the extraordinary losses and heavy failures in the 
City of Boston, produced by the large fire, November’ 9th. 

The aggregate capital of the banks in Boston is $49,600,000. 
Their surplus profits were, in June, 1872, $14,383,096; in October, 
1872, $13,705,891, or about 27.63 per cent. Some of them show 40 
to 50 per cent. surplus beyond their capital; others less than 10 per 
cent. Itis by the publication of statistics of this character that in- 
vestors can ascertain the strength and dividend-paying capacity of the 
respective banks. 

* These averages are ascertained (without the use of pen, paper, or head work), by a new in- 


strument, ntith d an AKTTHMOMETER, a French i.vention, and now extensively used in FRANCE 
and ENGLAND by actuaries, accountants, and others. 
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DIVIDENDS OF THE Boston BANKs. 


1. Capital of each Bank. 2. Dividend and market values of shares in April 
and October, 1872, and April, 1873. 3. Surplus fund of each. 
. cr LN, peewee Nomen, 
Dividends. Shares. 
1872. 1873. 1872. 1873. Surplus. 

Name of Bank. Capital. Apl. Oct. Apl. Oct. Apl. Oct., 1872. 
Merchants’ National... $3,000,000 . 5 5 . 1388 . 135) $1,20%,500 
Nat. Bb. of Commerce. 2,000,000 . 5 . 11 . 129 . 611,602 
Tremont National.... 2,000,000 - 5 . 129 . 1274 . 175,916 
State National.....-.. 2,000,000. 4.4 . h® . 10040 
National Revere... + 2,000,000 - 44. 128 . 121 . 402,740 
Second National... .. 1,600,000. > . Ie . e@ . 624,734 
N. Bank of Republic — 1,500,000 - 132 . 130 . 374,023 
N. Hide & Leather. ¢ 1,500,000 W118 . 1153 . 110,137 
Suffolk National,.... 1,500,000 132.0. J30) . 289,546 
Atlas National, 1,500,000 . 117. 1N7% . «284,512 
National Webster. --- 1,500,000 . 1083 . 108 . 136,761 
Blackstone National. . 1,500,000. 151 150) . 434,770 
First National....... 1,000,000. 196 . 198 ~. 937,500 
Nat. B. of Redemption 1,000,000 145 . 142  . 475,586 
North National 1,000,000. 1223 . 123 . 274,855 
National Exchange... 1,000,000 80. 176. 725,345 
Eliot National. 1,000,000 1274 . 122 . 1922979 
New Engiand Nat’l.. 1,000,000 . 145 140 . 416,240 
National City 1,000,600. 116. 114 . 158,968 
Shoe & Leather Nat’! — 1,000,000 1434 . 148 . 227,636 
N. B. of N. America + 1,000,000 Li6 2. 113) . 115,920 
Faneuil Hall National 1,000,000 . 143° . 1414 . 257,282 
Globe National 1,000,000 138 130 . 307,255 
National Union 1,000,000 147 150) . 511,398 
National Eagle 1,000,000 1 . 14 . 216s 
Columbian National... 1,000,000 133 133°. =384,489 
Boston National 1,000,000 123 125 . 261,258 
Shawmut National. t 1,000,000 125 126 . °219,387 
Continental National. 1,000,000 . 116 . 113 -. 176,464 
Howard National. ... 1,000,000 116 1144 . 105,483 
Old Boston National. 900,000. 76. «(754 - 285,225 
Market National 800,000 . 120 1124 . 112,357 
Massachusetts Nat’l.. 800,000 128 . 125 . 221,397 
Washington National 750,000 . 145 . 143 . 272,641 
Atlantic National... 750,000 136 . 139 280,247 
Hamilton National. -- 750,000 125 . 126 . 171,443 
Traders’ National... . 600,000 119 . 115 «. «(117,225 
Freeman’s Nat?!.- - - 300,000 - 150 131 . 219,684 
Boylston National. .. 500,000 BE 150 . 215,670 
N. B. Commonwealth 500,000 120 . 124 . 66,634 
Maverick National... - 400,000 126 - 126 132,630 
Third National 300,000 1473 - 1454 . 153,787 
People’s National.... 300,000 157 155. 161,834 
National Rockland. .. 300,000 165 162 162,308 
Mechanics’ National. . 250,000 13S. 130.) | S17 
Broadway National.. 200,000 130 125 . 42,978 
Everett National 200,000 138 136 . 65,247 
Mount Vernon Nat. 200,000 . 138 . 130 58,673 
National Security .... 200,000 . 130 130 . 55,345 
Blue Hill National. -. 200,000 125 125 . 57,266 
Eleventh Ward Nat’l 300,000 . 102 106. 9,165 
Totals, 51 Banks $ 49,600,000 ’ $ 13,705,891 

+ Burned out, November 9th. 
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FLUCTUATIONS OF THE N. Y. STOCK ' EXCHANGE, 
FOR THREE MONTHS. 


Monthly Report, Compiled by THoMas DENNY & Co., 
Stock and Bond Brokers, 39 Wall St. 


(Continued from page 823, April No.) 


STOCKS. JAN., 1873. | FEB., 1873. | Mar., 1873. 

Lowest. High st. | Lowest, Highest, , Lowest. Highest 

U.S. Six per cts. of 1881, Coupon Bds. 1144 -- 1194/1184 .. 118%) 1184 .. 1204 

“* Five-Twenty of 1862, a - 1159 | 1144 .. 1156} .4154 .. 1174 

«“ 1864, “ . 1154] 1044 .. 115g! 1154 -. 117% 

1865, ae -- 1168 | 1153 1163 | 1168 .. 1184 

1265, New, “ .. 1158} 1144 .. 1148/1144 2. 116% 

“ 1367, «“ .. 116$| 1164 2. 1165/1162. 1184 

“ 1868, ‘ 38 .. 117 |1164 .. 1168) 1168 .. 118 

‘© Ten-Forty Coupon Bonds..... 109% -. 115$| 1144 .. 1154) 110 1124 
“ Five per cent. of 1881........ 112 -. 115§) 1134 .. 113%) 1123 .. 
Six per cent. Currency 4 .. 1154) 114% .. 1154 11. ae cass 

Tenn. Six per cent. sonds, Old Sica. oe ae as B34 | 

ss ss Ne . S2i\ 7 .. Sai 

Virginia Six per cent. Bonds, Old... : ot ga ee Co 49 | 

= ss New. “a. 


pt et bene tet et 
FOR helo FOI) Tee he 


9 8 69 O58 05 


re “ “ Teneek. 54 ys 563 | 554 
N. Carolina Six per ct. Bonds 334 -. 344] 33... 
“ * Te 2a 184 .. 


“ x2 Special Tax 10 .. 14 | 14 .. 
S. C: Six per ct. Bds. Jan. & July-. 214 -- 23 | 204 
se April & Ost. 25 .. 254] 2 .. 
oe Six per cent. Bonds....... 923% .. 934] 934 -. 
Canton Company of Maryland. 1004 .. 1024)100 .. 
Delaware and Hudson Canal Co.. - . 1154 -- 1194} 118} .. 
Consolidated Coal Co. of Maryland - ac GE) Se Wes 
Quicksilver Mining Company 4: -- 464) 433 .. 
Preferred 53 .. 554| 55 .. 
Mariposa Mining Company eas F om 
“= Preferred 2 .. a esc, Ae 
Western Union Telegraph ee —— 834 .. 944] 83 
Pacific Mail Steamship Company-.. 69} .. 7 54 55} .. | 49 
Adams Express Company 94 .. 1004 945 .. 904) 94 .. 
Wells, Fargo & Co. Express Co.... 83 .. 86 | 85 .. 8&6 | 804 
American Merchants’ Union Express 68 .. 71 | 66 .. | 66 
United States Express............ tk os Se | OO <n st | 724 
N. Y. Cent. and Hudson River R. R. 99% -- 106%} 1014 -. | 100 
Erie Railroad, Common me. Gig =. | 624 ee 
$6 Preferred Te 2c. WREL BO <x “| 74 
Harlem Railroad, Common Shares 114} .. 1224/1184 .. 127 
Reading Railroad Shares eo aot ae zi 
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JAN., 1873. FEB., 1873. | MAR., 1873. 
STOCKS. Lowest. Highest. | Lowest. Highest. | Lowest, Highest. 
N.York & New Haven R.R.Shares.. 139 .. 142 | 141 -. 142} | 139} .. 141 
Michigan Central Railroad Co..-.. 104 .. 110 | 1073 -. 111 | 105 -. 1084 
Lake Shore & Mich. Southern R.R.. 918 -- 97 | 904 .. 973] 914 -- 964 
Panama Railroad Company Shares.. 125 .. 130 | 95) .. 1265 | 106% -. 1274 
Union Pacific Railroad “el. 340. 394) 33) .. 365) 33% -. 35% 
Illinois Central Railroad ss 120) .. 1263/1194 .. 1203/1174 .. 123 
Cleveland &. Pittsburgh LR Pl Gtd. 89 .. 903; 88% .. 928| 88 .. 904 
"= Col., Cinn. & Ind. R.R... 898 -- 93%; 90 .. 943] 87 .. 90 
Chicago, Rock Island & Pacific R.R. 1094 .. 1143) 1119 .. 114g/112 .. 117% 
" Burlington & Quincy “ 114 .. 1384) 117$ -. 120 {111 .. 118 
of & Alton Railroad Shares... 1124 -. 115 |110 .. 116 | 1084 .. 112% 
“ «“ Pref. 116. .. 116 | 1123 .. 119 |112 .. 1144 
+ & Northw estern R.R. Shares 803 -. 84 | 80 .. 85 | 80 .. 823 
* “ Pref. 87} -. 92 89 .. 93%] S74 .. 90 
Del., Lac eins & West.R.R.Co. 93 .. 1013, 100 .. 1034| 100g -. 102 
Pittsb’gh, Ft. Wayne & Chic.,Guar. 91} -. 934) 924 .. 94 | 933 .. 954 
p i oledo & Wabash R.R. Co. Shares. 714 .. 75$| 71$ .. 74%] 714 -- 
“ec “ce Pref. - * ~ ae 7 abe Sal 
St. Louis, Alton & Terre HauteR.R. -. .. .- ie cae, Gate 234 ae 
= om iis ie ae 
Ohio & Mississippi R.R. Co. Shares 45} .. 498! 44% .. 444 
Hannibal & $t. Joseph R.R. * 46 .. 504) 42% .. 5% 40 
- “3 * Prot. FO <. Zik| @ aoe 
Milwaukee & St. Paul R.R. Shares 51} .. 544) 518 .. 544] 52$ 
“ “ “  —-~Pref. 76) .. 794| 734 .. 794! 73 .. 
Boston, Hartford & ErieR.R. Shares 6§ - 9f| Se -- 4 2g .. 
Col., Chic. & Ind. Cen. R.R. Shares 36% -. 41$| 33 .. 4 36 
Dubuque & p Sioux City Railroad... .. .. .. |.63 .: & 63 
New Jersey Central Railroad Shares 100 .. 10534;103 .. 166 |103 .. 
Morris & Essex Railroad Shares. -. 893 .. 914) 91 . &| 904 
N. Y. Central Six p. ct. Bds. of 1883 92 .. 934) 93°. 4) 944 .. 
Erie First Mortgage Bonds of 1868.. 101 -. 1013/1014 . 3 | 103 
Long Dock Bonds.........--.---- 92 .. 93 | 928 .. 953] 95 
Mich. Southern Sinking Fund Bonds 103 -. 104 | 103 - 34 | 104 
<a Seven p.ct.2d Mtge. 97 .. 993 | 98 g 984 
Central Pacific Ist Mortgage Bonds 99 .. 102 | 101% .. 1963 Cw 
Union - S .. 88 | See . Oo | Soe .. 
me “Land Grant Bonds.. 74 .. 80 | 76 . | ee 
“ ‘« Income Bonds..-.---- “71g .. SOt| c2% $) 703 
Alton & Terre Haute Ist Mtge. Bds. 99 ~.. 100 | 100 100 | 100 
_ 24 “ Bree. O- .. & | SF .. BW | Bey .- 
“ - ** Income Bds. 80 .. 81 824 .. B24 | gg ae 
Belleville & So. Ill. Ist Mtge. 8p.ct. 95 .. 95 | -. .. aie 
Chic. & N. W. Consol’n 8. F. Bonds 91 923; 903 .. 914 | 903 2 
* “ 1st Mortgage Bonds.. 983} . 100 | 97 .. 98 | 984 .. 
Cleveland & Tol. Sinking Fund Bds. 99% .. 102) -. -- .. | 101 
re & Pittsb’gh Consol’n Bds. 97 .. 97 | -- -. -- sb 
- re Second Mtge. .. .. .. as ae Ss J ae 
“ oi Third <4 973 .. 984| 97 .. 98h) -- 
= Fourth “ 83 34 | 83% -. 8 | 8 .. 
Chic., Rock Isl’d & Pac. 7 p. ct. Bds. 100 .. 102 | 1014 -. 102 | 101§ .. 
Milwaukee & St. Paul Ist Mortgage 04 Se | ss ss mia. Fa 
St.Louis & Iron Mountain R.R. Bds. 964 -. 99 | 944 .. 96 |} 944 .. 
Col. Chic. & Ind. Cen. Ist Mtge.Bds. 88 .. 904) 90 .. +/ 90% .. 
“ Ge wes ‘ . oe 766 | 73h. %) 724 
Toledo, Peoria & Warsaw Ist, E.D. 914 -. 92 | 914 .. 924) 91 .. 
a et. Wo. 90 .. G1 | 88 ... SB ] B6t .- 
“6 e = We. . « -« | R . &| 
Cedar Falls & Minn. Ist Mtge. Bds. 79} .. 82 | 82 .. 829] SU .. 
Boston, Hart. & Erie Ist Mtge. Bds. 403 .. 45 | 374 .. 424] 30% -. 
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Banking and Financial Items. 


BANKING AND FINANCIAL ITEMS. 


THE BANKER’S MAGAZINE contains a monthly list of new National banks, 
State banks, Savings banks and private bankers. Subscribers are requested to 
furnish additional names for the new edition of the BANKER’S ALMANAC for 
1873, now in preparation. No charge is made for the insertion of these names 
in the BANKER’S MAGAZINE,,and in the BANKER’S ALMANAC. This is one of 
the most important features of the MAGAZINE, and one to the value of which, 
additions may be made by bankers in the city and country. 

The MaGAZINE contains also a monthly list of changes of president and 
cashier of National and State banks. Notices of future changes are requested 
for agape for the information of banks generally. Another feature of the 
work, is a list of dissolutions of banks and Saulkonn discontinuances and failures. 

The cards of Banks and Bankers are inserted in the BANKER’S MAGAZINE 
(monthly) at thirty dollars per annum, and in the BANKER’S ALMANAC, an- 
nually at twenty-five dollars, and will thus reach every bank and banker in the 
UNITED STATES. 


THE VALUE OF FOREIGN CoIN.—An Act to establish the Custom House value 
of the sovereign or pound sterling of GREAT BRITAIN, and to fiz the par of Ex- 
change. Be it enacted by the Senate and House of Representatives of the 
UNITED STATES of AMERICA in Congress assembled, That the value of foreign 
coin as expressed in the money of account of the UNITED STATES, shall be that 
of the pure metal of such coin of standard value, and the values of the standard 
coins in circulation of the various nations of the world, shall be estimated 
annually by the Director of the Mint, and be proclaimed on the Ist day of 
January, by the Secretary of the Treasury. 

Sec. 2. That in all payments by or to the Treasury, whether made here or in 
foreign countries, where it becomes necessary to compute the value of the sove- 
reign or pound sterling, it shall be deemed equal to four dollars, eighty-six cents 
and six and one-half milis, and the same rule shall be applied in appraising 
merchandise imported, where the value is, by the invoice, in sovereigns or 
pounds sterling, aud in the construction of contracts payable in sovereigns or 
pounds sterling; and this valuation shall be the par of exchange between 
GREAT BRITAIN and the UNITED STATES; and all contracts made after the first 
day of January, eighteen hundred and seventy-fonr, based on an assumed par of 
exchange with GREAT BRITAIN of fifty-four pence to the dollar, or four dollars, 
forty-four and four-ninths ceuts to the sovereign or pound sterling, shall be null 
and void. 

Sec. 3. That all acts and parts of acts inconsistent with these provisions be, 
and the same are, hereby repealed. Approved, March 3, 1873. 


The Sovereign or Pound Sterling.—Congress having recently fixed the Mint 
value of the £ Sterling of GREAT BRITAIN at 4 dollars, 86 cents, 64 mills in 
American Gold Coin, its real weight at our Mint, it is satisfactory to know that 
the same act forbids all recognition of the present and long accepted practice of 
calculating and selling exchange on London on the conventional basis of 4 
dollars, 44 cents, 4 mills to the £ Sterling after the 1st of January nezt. All con- 
tracts thereafter made on this basis are declared null and void. The £ Sterling 
or Sovereign of GREAT BriraiNn being now worth 4 dollars, 86 cents, 6} mills, 
the actual par of Exchange is 100 per cent., whereas the conventional value 
ander the old practice is made 1094 per cent. After next New-Year, Exchange 


52 
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will be , at a discount or at a premium on the real par, according to the 
ruling of the market. Thus, what we now call 1074 per cent., would be about 
98 per cent., and what we call 110 per cent., would be about 1004 per cent. 


IMPORTANT TO MERCHANTS.—By the coinage act of Congress, 1873, it is 
provided that gold coin, if redueed by wear’ more than one-half of one per cent. 
below the standard, after a circulation of twenty years, shall be re-coined. And 
all coins of less age than twenty years shall be received when their value is pro- 
portionally reduced by wear. Coins not so reduced, are to be received at their 
nominal value. When coin falling below the legal limit is offered for payment 
of duties, a conditional receipt is to be given; the coin will be sent to the mint, 
and a certificate of value will be sent to the customs officer, who, on receiving 
this certificate, will allow the importation to be withdrawn. 


Mr. CATTELL’S Mission.—At the dinner given Hon. A. G. CATTELL by the 
National bank Presidents of Philadelphia, Wednesday, April 9th, he said: The 
object of my mission abroad is known to you all. It is to facilitate and further 
as best I can, the refunding of our National debt at a lower rate of interest than 
that now existing, thus removing to this extent, the burdens from the shoulders 
of a heavily-taxed but patient people. Of course you know that the arrange- 
ments for carrying on this work have been made by an agreement between our 
Government and a syndicate composed of the most eminent and powerful 
bankers of our own country and of Europe. The parties to this syndicate are 
Messrs. JAY COOKE & CoO., representing Messrs. H. M. ROTHSCHILD & SONs, 
Messrs. JAY COOKE, MCCULLOCH & Co., and themselves, for one-half, and 
Messrs. L. P. MORTON and J. P. MORTON, representing Messrs. BARING, BROs. 
& Co., Messrs. J. S. MoRGAN & Co., Messrs. MortTON, ROSE & Co., Messrs. 
DREXEL, MORGAN & Co., and Messrs. MorTon, BLtss & Co., for the other half; 
an association of capital and talent for the accomplishment of a financial meas- 
ure that is without parallel in the history of the world. The work contemplated 
will be performed chiefly by these gentlemen. My duty is simply to render 
them such aid, under the direction of my Government, as, will facilitate their 
work and insure success. Already, under the management of Mr. RICHARDSON, 
$ 200,000,000 of six-per-cents. have been exchanged tor five-per-cent. bonds, thus 
making an annual saving of $ 2,000,000 in interest. And I see no good reason 
why the funding shall not continue at this ur even at a less rate of interest; for 
why should not the credit of our Government be as good if not better than any 
in the world? Our heritage a continent, with boundless resources, agricultural, 
mineral, and industrial combined, and with the industry and activity of the peo- 
ple, its glorious form of government surely entitles it to rank among the foremost 
nations of the earth, and the rapidity with which its great war debt has been 
reduced, should as surely establish for it a credit second to that of no other 
nation on the globe. 5 


BanKRUPT Law.—<An act approved March 3d, 1873, in reference to a uni- 
form Bankrupt law, declares that the exemptions allowed the bankrupt should be 
the amount allowed by the constitution and laws of each State respectively, as 
existing in 1871, and that such exemptions be valid against debts contracted 
before the adoption and passage of such State constitutions and laws, as well as 
those contracted after the same, and against liens by judgment or decree of any 
State court, any decision of any such court rendered since the adoption and 
passage of such constitution and laws to the contrary notwithstanding. 


New York.—A New TRANS-ATLANTIC STEAM-SHIP COMPANY.—A new Trans- 
Atlantic steam-ship company has been formed recently by German capitalists, 
with the object of stil. further developing the freight and passenger trade be- 
tween this port and that of Hamburg. It is called the “ Eagle” line, and the 
company will be known as the “ German Trans-Atlantic Steam Navigation Com- 
pany of the City of Hamburg.” There are now buildivg eight iron steamers, of 
3,600 tons each, upon the Clyde, for the company. They are of superior model, 
and are intended to rank with the best steamships in the trans-Atlantic trade. 
They are each 375 feet long, of 40 feet beam, and with engines of 3,000 horse 
— Their names are > of German poets, GOETHE, SCHILLER, HERDER, 

ESSING, WIELAND, KLopsTock, GELLERT, and TH. KOERNER. The contract 
price of each steamer is $800,000. ‘Irips will be made weekly. ‘It is intended 
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to make the passenger accommodations superior to those of existing lines in 
many particulars. The second cabin passengers will be accommodated on the 
main deck, the same as the first class, and the steerage passengers will occupy 
that portion of the spar deck which, in most steamers, is used as the second 
eabin. This class will also have state-rooms, each accommodating eight or ten 
persons, instead of being huddled together promiscuously in one or two large 
apartments. There will also be a dining-room in the steerage, with tables, 
which, when not in vse, may be raised out of the way to the ceiling. 

For the accommodation of ships, freight, and passengers on this side of the sea, 
the company has purchased a large water-front adjoining the Hoboken Ferry, 
for which the sum of $ 600,000 cash has been paid. Upon this property there is 
now being built one of the largest piers in New York harbor. It is 80 feet wide 
and 704 feet long. A shed is also being constructed over it 70 feet wide and 650 
feet long. 

A bonded warehouse will also be erected upon the premises, 100 feet long, 100 
feet wide, and five stories high. The plaus have already been drawn, and the 
contract given out for its construction. The improvements upon the Hoboken 
property, in the way of building the piers, shed, and warehouse, will cost 
$ 250,000. 

The steamers of the line will commence their trips upon the Ist of July. The 
ageuts in this city are KNAUTH, NaCHOD & KUHNE, No. 113 Broadway. 


New YorK.—The new Drexel building is uow completed at the south-east 
corner of Wall and Broad Streets. The following firms will oceupy offices in 
this elegant structure: Ist, DREXEL, MoRGAN & Co. ; 2d, MorTON, BLIss & 
_ Co. The BANK OF BRITISH NORTH AMERICA have removed from No. 48 Wall 
Street (BANK OF NEW YorRK) to No. 52, (City National Bank building.) 
Messrs. KNAUTH, NACHOD & KUHNE, bankers and foreign bill drawers, remove 
from Broad Street to 113 Broadway. Messrs. J. B. ALEXANDER & Co. have 
removed from No. 49 to No. 63 William Street. 

RoBBERY.—Méessrs. H. T. GopDeT & Co., bankers and brokers, of 25 William 
Street, notified the New York Stock Exchange, to refuse to receive fifteen New 
Jersey Central convertible bonds of $1,000 each, numbering from 2,744 to 2,753, 
registered in the name of JOHN MATTHEWS. No power of transfer has been 
given. Mr. GODET says the bonds were obtained from them on Thursday by a 
fraudulent check, but declines to give the names of the parties implicated. ‘The 
valuables were the property of a customer of the house. 


SPECIAL Deposits.—In the case of DANIEL SCULL v. the KENSINGTON Na- 
TIONAL BANK, in which the jury rendered a verdict allowing $37,000 to the 
plaintiff for the loss of his bonds by the robbery of.the bank in February, 1809, 
Judge WILLIAMS has set aside the verdict and ordered a new trial. 

DiviDEND.—The Comptroller of the Currency has declared a second dividend 
of 25 per cent. in favor of the creditors of the WALKILL NATIONAL BANK, of 
NEW YorK, making, in all, dividends of 50 per cent. 


Dividend.—The Comptroller ot the Currency has declared a final dividend of 
28 per cent. in favor of the creditors of the First NATIONAL BANK, of Bethel, 
CONNECTICUT, making, in all, dividends of 98 per cent. in favor of the creditors 
of that bank. 


GeorGIA.—The BANK OF THE STATE OF GEORGIA has commenced business 
at Atlanta, with a chartered capital of one million of dollars, over one hundred 
thousand dollars paid in. President, FRANCIS M. COKER, formerly President of 
the BANK OF AMERICUS; Cashier, WILLIAM W. BELL, formerly Vice-President 
of the NEBRASKA CiTy NATIONAL BANK. Their correspondents are the FOURTH 
NATIONAL Bank, N.Y.; R. T. Witson & Co., N.Y ; NATIONAL BANK OF 
COMMERCE, Chicago; First NATIONAL BANK, St. Paul, MINN. 


ILLiInoIs.—The EpGak CoUNTY NATIONAL BANK of Paris, (No. 2100), was 
organized in April, with a capital of $50,000, limited to $100,000. President, 
CaLvIN W. Levinas; Cashier, FREDERICK W. LEvINGs. This bank takes the 
business of the late firm of C. W. Levinas & Co., at that place. Their New 
York correspondent is the ST. NICHOLAS NATIONAL BANK. 
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InpIANA.—The MERIDIAN NATIONAL BANK at Indianapolis, has recently 
appointed Mr. B. F. Woop as Assistant Cashier; Mr. Joun H. FARQUHAR 
remains President; Mr. ALvaA WALKER, Vice-President; Mr. JoHN G. KEN- 
NEDY, Cashier. 

Michigan City.—The First NATIONAL Bank of Michigan City, Laporte 
County, (No. 2101), was organized in April, with a capital of $ 50,000, limited to 
$150,000. President, HENRY H. WALTER; Cashier, WALTER VAIL. ' 


Kansas.—The First NATIONAL BANK OF MANHATTAN, Riley County, Kan- 
sas, (No. 2094), was organized in March, with a capital of $50,000, limited to 
$200,000. President, STEPHEN FRENCH; Cashier, i. K. WIinsuip; Vice-Presi- 
dent, NATHAN TAYLOR. Their New York correspondent is the First NATIONAL 
BANK. 


KenTucky.—The Crty NATIONAL BANK OF PapucAH, McCracken County, 
Ky., (No. 2093), was organized in March, with a capital of $ 100,000, limited to 
$ 200,000. President, R. S. RATCLIFFE; Cashier, SAMUEL B. HUGHEs. 


Matwe.—The LimE Rock NATIONAL BANK OF ROCKLAND, Knox County, 
MAINE, (No. 2097), was organized in April, with a capital of $ 130,000, limited 
to $300,000. President, Joun T. BERRY; Cashier, GEORGE W. BERRY. This 
bank takes the place of the LIME Rock BANK, which was chartered by the State. 
Preliminary steps were taken by this bank in August, 1865, to organize under 
the National bank act, but the plan was not fully executed. 


Bonps.—The interest on the bonds of the Portland Water Company was not 
met in Boston, April Ist. A meeting of bondholders will be held soon, to devise 
means to relieve the company of its embarrassments. A writ has been filed by 
J.B. BRown & SONS, to recover the sum of $50,000, advanced the company, 
and the attachment for double that amount will be issued. 


MASSACHUSETTS.—Mr. EDWARD TURNER, of Quincy, formerly President of 
the NATIONAL MOUNT WOLLASTON BANK, and now President of the Quincy 
SAVINGS BANK, has been elected President of the new MANUFACTURERS’ Na- 
TIONAL BANK OF BOSTON. 

Watertown.—Another new bank, the WATERTOWN NATIONAL, has been estab- 
lished. It has been organized with a capital of one hundred thousand dollars, 
with authority to increase to two hundred thousand. 


Boston.—It is remarked, with pleasure, that RoBERT N. WoopwortTu, who 
was formerly Cashier of the BRIGHTON BANK, and who, through unfortunate 
speculations, left the bank under a cloud, has recently made his third payment 
of $5,000, ($15,000,) to his former bondsmeu, with interest, and intends not 
only to pay the remaining $5,000 due them, but also the amount of his indebted 
ness te the bank, if his life is spared, from all which he is legally absolved. Such 
rare cases are worthy of record.—Boston Traveler, March 9th. 


Boston.—Mr. DANIEL HAkWooD, who goes to EUROPE, has resigned the 
Presidency of the HIDE AND LEATHER NATIONAL BANK, and Mr. WILLIAM 
CLAFLIN has been chosen his successor. 


MIcHIGAN.—The First NATIONAL BANK OF CENTREVILLE, St. Joseph County, 
Micu., (Ne. 2095), was organized in March, with a capital of $50,000, limited to 
$ 100,000. President, C. T. CHAFFEE; Cashier, EDWARD TALBOTT; Vice- 
President, DaNtiEL F. WoLF. Their New York correspondent is the NintTu 
NATIONAL BANK. 

Manchester.—Messrs. Mack, ScuMipT & Co., bankers, have relinquished 
business in favor of the PEOPLE’s BANK of Manchester. L. D. WATKINS, Pres- 
ident; J. D. VAN Duyn, Vice-President; O. F. HALL, Cashier. Their New 
York correspondent is the NINTH NATIONAL Bank. 


MinnresoTa.—The EXCHANGE Bank of Northfield, and the banking house of 
J. A. SCRIVER, have merged their business with that of the First NATIONAL 
Bank of Northfield, of which Mr. F. GoODSELL is President, and GEoRGE M. 
Puituies, Cashier. Their New York correspondent is the NINTH NATIONAL 


BANK. 
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NevapA.--The failure of WILSON & DUNLAP, mining-stock brokers, of Gold 
Hill, was announced March 29, making the third failure in this State caused by 
the recent heavy decline in stocks. DUNLAP has absconded, leaving liabilities 
amounting to $40,000 or $50,000, and no assets. He even sold his office furni- 
ture to his landlord tg pay the rent, and disposed of his private property. 
His creditors embrace a large number of miners, merchants, and laborers. His 
books show five or six hundred individual accounts. 


NEW JERSEY.—NEW JERSEY has had on her statute book for some years a 
six-per-cent. interest law for some counties, and a seven-per-cent. interest law for 
the counties near New York city. The Newark Advertiser, noticing the annual 
attempt to repeal the “ Five-County Law,” gays: “The origin of the Five-County 
law was in the embarrassment capeeneal by counties bordering on New York, 
where the rate of interest is seven-per-cent., while in NEW JERSEY it is only six 
per cent. Other things being equal, under that difference NEw JERStY capital 
would flow toward New York, and, moreover, contracts which were perfectly 
legal on the other side of the Hudson became usurious on this side. The first relief 
offered was to Jersey City and Hoboken, legalizing seven-per-cent. interest to those 
localities. This was soon extended to the entire county of Hudson, and next to 
Bssex and the city of Paterson, and was finally enlarged to its present dimen- 
sions, which include the counties having large commercial relations with States 
in which the seven-per-cent. rate is legal. Other amendments were made from 
time to time to the interest law, all bearing upon the discrepancy occasioned by 
a difference in the rates of interest in different but closely connected localities. 
Thus railroad and corporation bonds and mortgages were made valid, although 
sold below their par value. Another supplement makes the interest seven per 
cent., where both or either of the parties reside in Hudson, Essex, or Paterson. 
Still another, in 1857, authorized the savings banks in all the State to loan money 
at seven per cent. A supplement passed in 1564 weakened the usury penalty by 
enabiing the lender to collect all the money he actually loaned. The only penalty 
was in the loss of interest and the cost of suit—a practical estoppel of most usury 
suits at law. In 1866 the seven-per-cent. rule was extended to all personal 
property transactions. And sales of notes below their face value, if made in good 
faith, are not usurious.” 


NEW HAMPSHIRE.—The NATIONAL GRANITE STATE BANK, Exeter, N. H., has 
voted to repair the capital of the bank, which had been reduced from $ 100,000 to 
about $40,000, by the recent defaleation of its Cashier, N. APPLETON SHUTE. 
An assessment of sixty dollars upon each share is ordered to be paid by the stock- 
holders, on or before the first day of May. The directors are to enforce the col- 
lection of this assessment, and the bond of $20,000 against the late cashier and 
his sureties. The vote stood 656 yeas to 18 nays. 


NORTH CaROLINA.—The Wilmington, Charlotte, and Rutherfordton Railway 
was sold at public auction April 12th, under a decree from the Superior Court of 
New Hanover County. EDWARD MATTHEWS, trustee for the first mortgage 
bondholders, became the purchaser at $ 1,100,000. 


Outo.—The LAGONDA NATIONAL BANK of Springfield, Clark County, Onto, 
(No. 2098), was organized in April, with a capital of $100,000, limited to $500,000. 
President, J. WARREN KEIFER; Cashier, D. P. JEFFERIES. This bank takes 
the place of FRYE, MCMILLAN & Co., bankers. Their correspondents in New 
York are Messrs. WINSLOW, LANIER & CoO. and the IMPORTERS AND TRADERS’ 
NATIONAL BANK. 


Caldwell.--The NOBLE CouNTY NATIONAL BANK of Caldwell, Noble County, 
(No. 2102), was organized in April with a capital of $60,000, limited to 
$150,000. Presigent, W. H. FRAzteR; Cashier, C. T. LEwIs. 


Cleveland.—-A large number of the stockholders of the Cleveland, Columbus, 
Cincinnati and Indianapolis Railroad, among whom are such well-known citizens 
as W.S. C. OT1s, T. D. CRocKER, FAYETTE BROWN, Judge CADWELL, and 
others, have determined to resist the proposed increase of stock and lease of the 
road to the Atlantic and Great Western Company. These stockholders claim 
that the $ 5,000,000 new stock is wholly uncalled for, and that it is proposed only 
for traudulent and corrupt purposes, and that the Atlantic and Great Western, 
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with its $ 109,000,000 of bonds, is hopelessly insolveut. The hearing in the ap- 

lication of the stockholders of the Cleveland, Columbus, and Cincinnati and 

ndianapolis Railway for an injunction restraining the proposed lease of the 
road and its dependencies to the Atlantic and Great Western Railway, was 
finished before Judge EmMINS, in the United States Circuit Court, April 15. 
Affidavits were presented by defendants in reply to allefations of plaintiffs, after 
which Judge Emmins gave his decision granting the injunction as to the leasing 
of the road, but denying it as to an increase of capital. An injunction against 
both was granted in the Cuyahoga Common Pleas Court. 


Toledo.--The loss by the robbery of the First NATIONAL BANK, by burglars, 
in April, proves to be greater than at first reported. Papers belonging to V. H. 
KETCHAM, President of the bank, wert taken, including twenty Toledo City bonds 
of $1,000 each, Nos. 26 to 30, inclusive ; and Nos. 37, 40, 75, 76, 77, and 87, of the 
date of November 9, 1872; and Nos. 83 to 85, inclusive, of May 4, 1870; also, 
ve 21, of the latter date, of $500. The aggregate of the losses will reach 

25,000. 


PENNSYLVANIA.~-By a disastrous fire at Parker’s Landing, Armstrong County, 
Pa., on the third of April, the buildings occupied by the EXCHANGE BaNk and 
by the PARKER SAVINGS BaNK were destroyed; also, the Post-office and the 
Telegraph office. Country bankers will find a saving in the use of fire- 
proof buildings for their securities. Such buildings are desirable, not only on 
account of the valuable papers contained in them, belonging to proprietors and 
to customers, but they are frequently serviceable in preventing a further exten- 
sion or loss by fire. 


PENNSYLVANIA STATE LOAN.—The State Treasurer gives notice to holders of 
the five-ten year series (known as the first series) of the six-per-cent. loan of 
the Commonwealth of PENNSYLVANIA, under Act of February 2d, 1867, to the 
amount of five thousand dollars and under, that interest on their loan will cease 
on the 31st day of July next, and that said loan, with accrued interest, will be 
redeemed forthwith, on presentation at the FARMERS AND MECHANICS’ NATIONAL 
Bank, Philadelphia. 

Franklin.--The LAMBERTON SAVINGS BANK, at Franklin, Pa., continues 
business under the management of C. W GILFILLAN, President; R. L. CoCHRAN, 
Cashier. They transact a genera! banking business. Their New York cor- 
respondent is the NINTH NATIONAL BANK. (See their card on the cover of this 
work.) 

Pittsburgh.--Some facts have just been developed concerning the abstraction 
from the vaults of the SAFE Deposit BANK, on Monday, April 7th, of a box 
containing a large amount of cash and valuable papers belonging to the ODD 
FELLOWS’ SAVINGS BANK. The box contained about $6,000 in cash, and paper 
representing $200,000. It appears that the cashier of the savings bank deposited 
the box with the Sart Deposir CoMPANY on Saturday evening, and wheu he 
applied for it on the following Monday morning, the officers of the latter com- 
pany were unable to produce it or to account for its mysterious disappearance. 


TENNESSEE.—-The FOURTH NATIONAL BANK of Memphis, Shelby County, 
(No. 2096), was organized in March, with a capital of $ 100,000, limited to 
$300,000. President, THomMas H. MILBURN; Cashier, WARREN C. MCCLURE; 
Vice-President, JAMES T. PETTIT. Their New York correspondent is the THIRD 
NATIONAL BANK. 


Texas.—The NATIONAL EXCHANGE BANK of Houston, Harris County, 
Texas, (No. 2092), was organized in March, with a capital of $ 100,000, limited 
to $200,000. President, WILLIAM T. HUTCHINS. 


TexaS RAILROADS.—One of the important events of the day is the completion 
of the Hous:on and Texas Central Railroad which, with connecting lines, forms 
a through route by rail from New York to Galveston. The enterprise, since its 
inception, has been in the hands of men of experience in railroad construction 
as well as capitalists, and the road has been thoroughly built and has every 
prospect of doing a thriving business. Their bankers have negotiated securities 
to amount of $ 10,000,000 first mortgage seven-per-cent. gold bonds. 
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FINANCIAL CHRONOLOGY. 
Marca, 1873. 


Annual election Philadelphia Stock board. H. G. GowEN, President. 

Adjournment of the forty-second Congress. Inauguration of President 
GRANT for his second term. 

Debate in the N. Y. State Senate on Usury laws. 

Failure of PRICE BROTHERS, bankers, Cleveland, O. 

Robbery of the TRADESMEN’S NATIONAL BANK, New York. 

Death of Dr. TORREY, assayer, U.S. assay office, N. Y. 

Robbery of FaLLs Ciry Tosacco BaNK, Louisville, Ky. 

Robbery of Teller NEW ORLEANS NATIONAL BANK, $ 25,000. 

— fire at Lawrenceburg, Ky.—Destruction of WITHERSPOON’S banking 
louse. 

Failure of the CRESCENT CiTy NATIONAL BANK, N. O. Capital, $500,000. 

Suicide of T. F. ANDERSON, Cashier of LAMBERTON’S BANK, Franklin, Pa. 

Forgery by OppIE & AUSTIN, of Railway bonds, made known. 

Resignation of Secretary BOUTWELL. Appointment of WILLIAM A. RIcH- 
ARDSON. 

Suspension of the BULL’s HEAD Bank, New York city. Capital, $200,000. 

BANK OF ENGLAND advanced rate from 34 to 4 per cent. 

Failure of E. 8. SCRANTON & Co., bankers, New Haven, CONN. 

Failure of WILSON & DUNLAP, and other mining brokers, Virginia City, 
NEVADA. ‘ 


APRIL. 


Loss of the steamer Atlantic, near Halifax, N. S. 

Bids opened for loan $300,000 city of New York, 7 per cents. 

Sale of $ 1,500,000, gold, by U. 8S. Treasury, at 17.28 to 17.56 prem. 
Fraud of $ 26,000 discovered in HOBOKEN City SAVINGS BANK. 
Purchase of $500,000 U. S. bonds by the Treasury. 

Sale of $1,500,000, gold, by U.S. Treasury, N. Y., at 18.13 to 18.19 prem. 
Good-Friday ; observed as a holiday by the Stock and Gold Exchange, N. Y. 
Failure of ESCHER & Co., Broome Street, $ 1,200,000. 

Suspension of BARTON & ALLEN, bankers, New York city. 

Sale of $ 1,500,000, gold, by U. 8. Treasury, W. Y., at 17.26 to 17.50 prem. 
Suspension of JOHN L. BROWNELL & BROTHER, brokers, New York. 
Suspension of Lockwoop & Co., bankers, 94 Broadway. 

Sale of $ 1,500,000, gold, by the U. 8. Treasury, N. Y., 17.49 to 17.714. 


RaILRoADS.—The New Jersey Central Railroad Company has passed its 
usual quarterly dividend of 24 per cent., and its stock consequently declined from 
1034 to 98, but subsequently rallied to par. The omission of the dividend, 
under the circumstances of the mdney market, and the fact that the company are 
borrowers on their new bonds, is deemed both proper and prudent. The Eliza- 
beth Journal is assured that the Central'is earning money, and that the dividend 
is only deferred to the six months’ term. President JOHNSTON proposed a scrip 
dividend, on account of the high price of money, but the Board did not ratify his 
views. Delaware and Lackawanna stock is selling at 99% @ 100, and Morris 
and Essex at 903 @91. Compare these = with the roads out of this city: 
Camden and Amboy is selling at 120, Pennsylvania at 113, Reading at 116, 
Philadelphia, Wilmington, and Baltimore, at 110, and Lehigh Valley at 120. 
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NEW BANKS, BANKERS AND SAVINGS BANKS. 


APRIL, 1873. 


(Monthly List, continued from April Number, page 834.) 


Tweedie & Osborne, 67 Exchange PI. 


Place and State. 


Eufaula, ALA...-.. 
.--.W. G. McKenzie & Co 


«s,s SAOUNOM Gb IUGGIN ccccceccacsss 


“ 


Opelika, 
Camden, ARK... 


Los Angeles, CAL..-. 


“ 


Merced, 
Snelling, “ 


Atlanta, GEO. ...-..- 


Savannah, “ 
La Grange,“ 


Chicago, f[ixs. 
“oe “ 


“ “ 


Neoga, 
Pecatonica, 
Bloomington, ‘ 
Paris, . 
South Bend, IND 
Lebanon, 


“ 


“ 


‘ 


‘ 


Des Moines, Iowa... 


“ 


Monticello, 
Laporte, 
Nashua, 
Bedford, “ 


“ 


“ 


Ellsworth, KANSAS 


Girard, 

Hutchinson, 
Parker, 

Arkansas City,“ 
Neodosha, « 
Ottawa, 
Holton, 


Paris, Ky. ...... 
Boston, Mass 


“é 


“ce 


“ 


“ 


Worcester, “ 
Bangor, ME. ..-. 


Mexico, Mo 
St. Louis,“ ..... 
Maysville, “ 


..-. Bowler & Merrill 


....German-American Bank 


NEW YORK. 
Vandeventer & Patton, 6 Wall St. 


Name of Bank. 
..-E. M. Keels .. 


NV. Y. Correspondent. 


ee 


- Jay Cooke & Co. 


Farmers and Merchants’ Bank.. Lees & Waller. 
Lees & Waller. 
Lees & Waller. 


Fourth National Bank. 
Irving National Bank. 
Fourth National Bank. 


--- Wigginton, Blair & Co 
--- Wigginton, Blair & Co 


-Bank of State of Georgia 
Triest & Herman 


----H. J. Christoph & Co Greenebaum Bros. & Co. 
.---Ten Eyck, Brothers & Co. ....-.Ninth National Bank. 
.--- Franklin Bank German-American Bank. 
-- Voris, Minshall & Whitney ....Union Nat. B’k, Chicago. 
.---D. A. Knowlton & Sons Vermilye & Co. 
--- Phenix Sav‘, Loan & Trust Co..[mporters & Traders’ N.B. 
-- Edgar County National Bank. ..St. Nicholas Nat. Bank. 


St. Joseph’s Savings Bank 
...- Lebanon Bank 


-State Savings Bank 

.-. Monticello National Bank 
..-City Exchange Bank 
.--M. Rosenbaum & Co 
---Crum & Van Fleet 


.D. W. Powers & Co 
--F. Playfair 
--Reno County Bank 
-- Parker, York & Co 
--Cowley County Bank 
--Neodosha Savings Bank 
--Ottawa Bank 


Greenebaum Bros. & Co. 
Importers & Traders’N.B. 
Allen, Stephens & Co. 


Donnell, Lawson & Co. 
..-- Brown,Wadsworth & Co. 
Fourth National Bank. 


Northrup & Chick. 
Northrup & Chick. 
Gilman, Son & Co. 
.- Holton Exchange Bank Ninth National Bank. 


----Citizens’ Bank Importers & Traders’N. B. 


Brown, Riley & Co.....--.---.-E. Sweet & Co. 

G. W. Long & Co --ee--O. D. Ashley & Co. 
William: H. Morse E. Sweet & Co. 
Brewster, Sweet&Co. Bost. 


Merchants’ Exch. N. B. 
German-American Bank. 
Donnell, Lawson & Co. 


Farmers & Traders’ Bank 


Maysville Exchange Bank 
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Centreville, MIcH. ..-First National Bank 

Ishpeming, “ ...First National Bank 

Menominee “ ...G. A. Woodford & Co.......-.Gilman, Son & Co. 
Negaunee, “  ...First National Bank 

Niles, “« ...Citizens’ Savings & Loan Assoc..National Park Bank. 
Port Huron, “ ...Port Huron Savings Bank 


Virginia City, MonT..Henry Elling 
Hackensack, N. J.-..Hackensack Savings Bank 


Brockport, N. Y Bank of Brockport National Park Bank. 
Fort Ann, “ Join Hal @ Cos: ....0.<0:+.<- Henry Clews & Co. 
Johnstown, “ McIntyre & McLaren Metropolitan Nat. Bank. 
Tonawanda, “ Evans, Killmaster & Co Jay Cooke & Co. 


Steubenville, Om1o... Exchange Bank Henry Clews & Co. 
Springfield, “ -...Lagonda National Bank Winslow, Lanier & Co. 


Hellertown, PENN. ..Saucon Savings Bank Union Banking Co., Phila. 
Mifflinburg, “ ..Mifflinburg Bank Kountze Brothers. 
Pleasantville, “  ..Citizens’ Bank First National Bank. 
Latrobe, « ..W. 8S. Head & Bro E. D. Randolph & Co. 

43 “ .. Latrobe Banking Co. ......-.--- Jay Cooke & Co. 
Cambridgeboro“ ..J. L. & A. Kelly .........-....Ninth National Bank. 


Denison, TEXAS. -...-First National Bank Northrup & Chick. 
‘3 “5 Perry, Shepherd & Co.......-- Bank of North America. 
Fort Worth, “ Loyd, Marklee & Co Bank of North America. 


Memphis, TENN. ....-Fourth National Bank Third National Bank. 
Blacksburg, Va..-... Montgomery Savings Bank..-..J.J.Nicholson&Sons, Balt. 


ENVELOPES addressed to all the Banks, Bankers, Savings Banks, Insurance 
Companies, Railroad Companies, in the United States and Canada (including a 
large number of new Savings Banks and Bankers, organized in the year 1873), 
may be had at the office of the BANKER’S MAGAZINE, viz: National Banks over 
2,000 in number, State Banks 500; Savings Banks 500; Private Bankers over 
2,000; Insurance Companies (old and new) 950; Railroad Companies 950; Insu- 
rance Companies and Bankers, Canada, 300. Address BANKER’S MAGAZINE 
Office, 251 Broadway, New York, or P. O. Box No. 4574, N. Y. 


ie The cards of banks and bankers inserted in this work, monthly, at thirty 
dollars per annum. : 


PuBLIc LIBRARIES.—The Mercantile Library Co., of Brooklyn, N.Y., in their 
recent annual report of donations, say: “The additions to the library by dona- 
tion during the year that is now closing have been considerably in excess of 
those reported for the previous year, and amount to 398 bound volumes and 452 
pamphlets, kesides sundry engravings and other items. To GEORGE G. Samp- 
SON, Esq., we are indebted for fine sets, nearly complete, of Hunt’s Merchants’ 
Magazine, and of the BANKER’S MAGAZINE, comprising in all about eighty 
volumes. We take this occasion also to acknowledge our obligations for various 
favors to the Hon. HENRY W. SLocuM, the Hon. Tuomas KINSELLA, J. CARSON 
BREVOORT, Esq., and the proprietors of the leading newspapers of this city.” 

It would be well for subscribers to our work, ‘in other cities, to donate at the 
end of the year, a copy of the BANKER’S MAGAZINE and of the BANKER’S AL- 
MANAC to some public library, where the volumes would be valuable for future 
reference by those who use the library. Ten or twenty years hence these vol- 
umes will be valued for statistics, not to be found in any other work, in reference 
to banks, bankgng, finance, commercial record, &c. This will be specially the 
case in regard to monthly and annual prices of stocks, bonds, the staples of com- 
merce, &c¢. 





Dissolved or Discontinued. 


DISSOLVED OR DISCONTINUED. 


NEW YORK CITY. 


Eugene Lentilhon & Co.,24 Exchange Wheeler & Pettis, 51 Exchange Place. 
Place, ( failed). Ludlow Patton & Co. 


Conn.—E. S. Scranton & Co., New Haven, ( failed). 


GrEorGIA.—John F. Moreland, La Grange, (succeeded by La Grange Banking 
and Trust Co). 


ILLINOIS.—Carlin, Cross & Co., Mt. Vernon, (continue at Jerseyville); C. W. 
Levings & Co., Paris, (succeeded by First National Bank). 


Iowa.—Ellwell & Ingersoll, La Porte City, (succeeded by City Exchange 
Bank); Crum, Moore & Van Fleet, (succeeded by Crum & Van Fleet). 


KANSAS.—Graves & Niles, Baxter Springs, ( failed). 
MAINE.—Veazie Bank, Bangor, (succeeded by Veazie National Bank). 


MINNESOTA.—Union Savings Bank, Rochester, (succeeded by Union National 
Bank); Exchange Bank, Northfield, (merged in First National Bank of N.) 


MICHIGAN.—Mack, Schmidt & Co., Manchester, (succeeded by the People’s 
Bank); Bentley & Crandon, Niles, (succeeded by the Citizens’ Loan and 
Savings Association). 


Outo.—Frye, McMillan & Co., Springfield. 
WYoMING.— J. W. Iliff, Cheyenne; J. W. Iliff & Co., South Pass. 


NEW YoRK.—East Chester National Bank, Mount Vernon, Westchester County, 
{transferred to German National Bank, Evansville, INDIANA); Waverly Bank, 
Waverly, (formerly Waverly National Bank) failed; J. D. Decker, Brockport. 


TEXAS.—Bonham Bank, Bonham. 


THE NATIONAL BANKS.— The redistribution of National bank circulation.—The 
Comptroller of the Currency, in a circular of April 1, for the New England 
States, says: 

The $54,000,000 of additional circulation has been apportioned to banks 
already organized, or in process of organization in the western and southern 
States; but the whole amount has not yet been issued, and may not be issued 
for some months to come—possibly not until the meeting of the next Congress. 
As soon as the whole amount shall be issued it will be my duty to make requi- 
sition upon the banks in New York city having more than $ 100,000 circulation, 
and upon those in the States of RHODE ISLAND, CONNECTICUT, and MAssACHU 
SETTS, having more than $300,000 circulation, for any excess beyond these 
amounts; but the date of such requisition is yet uncertain. Applications are 
frequently made to this office for an increase of the circulation of National banks 
for the organization of new National banks, circulation to be issued upon the 
condition that the same amount of notes of National banks which have closed 
business, shall be first returned to this office for destruction. The amount issued 
to the States of : > ,——, being largely in excess of the amount 
contemplated by the acts referred to, no further issue of circulation beyond the 
amount already approved, will be issued to National banking associations organ- 
ized in those States. 
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CHANGES OF PRESIDENT AND CASHIER. 
APRIL, 1873. 
(Monthly List ; continued from April No., page 836.) 


Name of Bank. Elected. In place of 


First N. b., Suffield, CoNN....Byron Loomis, Pres. ...... Daniel W. Norton. 
Saybrook Nat. Bank, ‘“ ..-.J. E. Redfield, Pres Cornelius B. Deane. 
- ° ” C. 8S. Hough, Cash........ J. E. Redfield. 


Pacific B., San Francisco, CAL.O. H. Bogert, Cash. .......F. H. Rogers. 
National Bank of Athens, GEo.James White, Cash F. W. Adams. 
Delaware City Nat. B., DEL... F. McIntyre, Cash W. W. Ferris. 


Madison N. B., Richmond, Ky.Silas T. Green, Pres.....-. T. S. Moberly. 
= = “* Charles D. Chenault, Cash.S. T. Green. 


First Nat. b., Rockville, IND..W. E. Livengood, Cash....S. A. Herrick. 
Richmond Nat. Bank, “ ..Charles H. Coffin, Cash....A. H. Blanchard. 


Nat.Savings B.,Waterloo,lowa.Allen T. Lane, Pres.......Edmund Miller. 
First N. B., Belle Plaine, “ .W. A. Scott, Pres. ........ David W. Read. 


First N. B., Manhattan, Kan..J. K. Winchip, Cash......Isaac T. Goodnow. 


Lechmere N B.,Cambr’e, MAss.C. E. Richardson, Cash....John Savage. 
Hide & Leather N.B.,Boston, “ Willtam Claflin, Pres. .....Daniel Harwood. 


Second N. B., E.Saginaw, Micu.R. G. Horr, Pres..........C. K. Robinson. 
“ ee W. H. Coats, Cash R. G. Horr. 


First N. B., Canandaigua, N.Y.E. G. Tyler, Pres Lucius Wilcox. 


Niles Savings Ass., Niles, OH10- William Ward, Pres....... C. H. Andrews. 
Second N. b., Cleveland, “ .Kennedy Clinton, Cash....H. Garrettson. 
Toledo National Bank, ‘¢ Horatio S. Young, Cash...Paul Jones. 


Nat. Eagle B., Providence, R. I. Joseph Sweet, Pres........James T. Rhodes. 
DeseretN B,SaltLakeC’y, UTAH. William H. Hooper, Pres. .Brigham Young. 


Castleton N. B., Castleton, Vr.M. D. Cole. Cash. ....-...-1. M. Guy. 

Northfield National Bank, “ .Frederick L. Ely, Cash...H. G. Ely. 

First N. B., Fairhaven, ‘* .E. H. Phelps, Cash.....-.S. W. Bailey. 
- - “ .Joseph Adams, Pres.......Joseph Sheldon. 


Farm’s&M.Loan Co,Norf’?k,Va.Caldwell Hardy, Cash Frederick Hardy. 


Goop Fripay —Good Friday was observed as a close holiday by the Stock 
and Gold Boards and by the Cotton and, Produce Exchanges. The Cotton 
Exchange adjourned over until Monday morning. In London, Saturday and 
Monday were also observed as holidays. As Good Friday is not a legal holiday 
the banks had to remain open as usual, to meet the payment of drafts. The 
expediency, if not the propriety, of making the day a legal holiday, is getting to 
be more striking every year. Governor Dix might make the matter the subject 
of a special message to the Legislature, or the Legislature might take it up with- 
out any further suggestion. 





Notes on the Money Market. 


NOTES ON THE MONEY MARKET. 


New York, Aprit 22, 1873. 


Exrhange on London, at sixty days’ sight, 10824 @ 10834 for gold. 


The month has been remarkably stringent in its money features, producing heavy 
losses to borrowers, and resulting in the failures of several firms heretofore possessing 
large capital and good credit. Among these suspensions are Messrs. Barton & Allen, 
on the 16th inst., Brownell & Brother on the 17th, and Lockwood & Co. on the 18th. 
The rates prevailing for money in April have been quite as severe in Wall Street as at 
any previous period. The enlarged volume of stocks and bonds on the market, 
rapidly increasing during the last two years, has demanded fresh capital to sustain 
prices and the market. This capital has been liberally supplied from foreign and 
domestic sources, thereby creating higher prices. At the same time the stock exchange 
and its members have absorbed a large portion of the capital which is demanded for 
the legitimate wants of trade and commerce. The country bankers, far and near, have 
been importuned to place their cash balances in Wall Street, instead of keeping them 
at home; the promise of high rates of interest creating inducements for the transfer of 
capital to New York. Country bankers in former days kept from ten thousand to one 
hundred thousand dollars on hand in their vaults, to mect the ordinary cash demands 
of the day. Gradually, this ‘‘ ready cash,” instead of being kept dead in their vaults, 
has been largely transterred to New York, where four, five or six per cent. interest 
paid to the owners, would make these funds “ active” instead of ‘* dead.” The prin- 
ciple is a vicious one, because the same money serves a double purpose, but at great 
risk. The exchange transactions with New York are so heavy and so constant, that 
balances in Wall Street are, by the country banker considered as cash in hand. The 
result has been, that these immense accumulations of capital owned in the South and 
West, instead of being ‘‘ cash on hand,” are loaned out ‘‘on call’? by the city banker, 
thereby contributing to a fatal inflation of prices. The country banks thereby con- 
tribute indirectly to the stock gambling in New York, in order to realize interest on 
their daily balances here. 


This scheme of stock gambling is fully exhibited in the enlarged cash transactions 
made through the clearing house. Twelve years ago the daily average sum was 
$19,000,000. Ten years ago it increased to $48,000,000. Five years ago it reached 
$ 92,000,000. Last year the average reached $ 105,000,000, whereas in March and April 
it covered $ 780,000,000 to $ 833,000,000 per week, or over $ 130,000,000 per day. 


The obvious necessity prevailing to place these accumulated country funds in ‘‘ loans 
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on call,” (loans.on stocks), instead of commercial paper, so as to be ready at 2 mo- 
ment’s warning, for the country drafts, acts doubly. It encourages stock gambiing, 
and carries prices above real values,—at the same time the legitimate demands of trade 
are denied, and the merchant and manufacturer suffer because they cannot compete 
with the stock operator in the rates for money. The merchant can afford to pay six 
per cent., rarely more, perannum. The stock operator who bids for a rise in market 
values, offers six per cent. PER MONTH, in many instances. Even this is not a maxi- 
mum in Wall Street. In the month of April current, millions have been loaned at 14 
to lg per cent. per day, tor carrying loans, and money was scarce, (or not attainable), 
at that. One of the firms recently suspended announced that they had paid, between 
the Ist March and 16th of April, $50,000 in extra interest / 


Is it surprising, with such prospects for money, that capital concentrates here from 
the wilds of Maine, the recesses of Connecticut, the prairies of the West, or the tobacco 


fields of the South, to be used at one or two per cent. per month, instead of six per cent. 
at home? 


Is it surprising that the bubble will burst occasionally, and drive into a common ruin 
the speculators for a rise in stocks, or for a corner in some great staple of commerce ? 


_ We caution our country bankers to keep a healthy reserve at home, and not to trust 
too large a fund in Wall Street ‘‘ on call.” 


Among the anomalies of the time is the shipment of gold from London to New 
York, in view of the extraordinary condition of the money market here and the low 
rates of bills on London. The latter have been sold as low as seven per cent. this 
month. Foreign exchange is now held at one-half of one per cent. advance; 
bankers ask 10834 for 60 days sterling and 10984 for short sight do. We quote: Bills 
at 60 days on London, 1078 a 10814 for commercial ; 1083¢ @ 10884 for bankers’; 
do. at short sight, 10914 @ 10984; Paris at 60 days, 5.3214 a 5.271¢; do. at short 
sight, 5.23% a 5.221¢; Antwerp, 5.32% a 5.2614; Swiss, 5.3214 a 5.2614; Hamburg, 
4 Reichsmark, 945 a 9514 ; Amsterdam, 395¢ a 44; Frankfort, 401¢ a 40% ; Bremen, 
4 Reichsmark, 945¢ a 951¢ ; Prussian thalers, 71 a 71's. 


Rates for the three preceding months compare as follows : 


Sizty days’ Bills. Jan. 21. Feb, 20. March 23. April 23. 

On London, bankers’... 10934 @ 109% .. 10834 @ 1085g .. 108 @ 108% .. 108% @ 108% 

= commercial. 108% @ 109% .. 18% @ 108% .. 107% @ 107% .. 107% @ 108% 
Paris, francs, # dollar.. 5.274 @5.22\% .. 5.27%]@5.243¢ .. 5.324 @5.27% .. 5.324@5.27% 
Amsterdam, # guilder. 4% 405g .. 40 @ 40% .. 394% @ 404% .. 395 @ 404g 
Frankfort, # florin .... 40% @ 41% .. 40% 41 .. 40% @ 40% .. 40% “ 4075 
Hamburg, # 4 R’mark.. 95% 96% .. 95 9554 .. 94% @ 9 .. 9%@ 953g 
Prussian thalers ... .. T1% 72% .. 71% @ 71% .. 75% @ 71%... 71 71% 


The export of gold to Europe is again veryjheavy, showing a large accumulation of 
indebtedness by our merchants, part of which is liquidated by twenty-year bonds, the 
remainder by gold bullion and coin. 


The coin shipments of the year are mainly on account of importations, now largely 
in excess of the means of the country toY%pay for, but many millions are now required 
annually to pay the coupons of our government bonds that are held abroad ; and also 
to pay the expenses of thousands of our fellow-citizens who are traveling in Europe. 
The foreign export of coin and bullion this yedr, from New York alone (three and a 
half months) has been $16,521,000, against ¢ 6,610,000 for the same period last year. 
The comparative exports for fifteen years, to the middle of April, were as follows : 
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1859 ..$11,016,000 1864 . ..$ 11.780,000 9 ..$ 9,678,000 
1860 .. 5,208.000 1865.... 5,153,000 . 7,084,C00 
1861 .. 2,333,000 1866.... 5,697,000 .. 16,668,000 
1862 .. 11,065,000 -.-. 7,080,000 .. 6,610 000 
1863 .. 16,196,000 -.+» 16,897,000 -« 16,521,000 


The following are the nominal quotations representing the price in gold for miscel- 
laneous coin in this market : 

American silver, large, 94 a 97; American silver, small, 94 @ 98; Mexican dollars, old 
stamp, 105 a 107; Mexican dollars, new stamp, 102 a 103; English silver, 470 a 485; Five 
francs, 93 a 96; Thalers, 68 @ 70'¢; English sovereigns, 480 a 487; Twenty francs, 380 a 
386; Spanish doubloons, 15.60 a 1600; Mexican doubloons, 15.40 @ 15.65. " 


The bank deposits in New York are reduced $30,000,000, compared with the highest 
figure this year. The loans are $15,000,000 less. The legal tender reserve is far below 
the actual needs of the banks, and should be gradually enlarged to double the amount, 
as in 1871. 

Legal Weekly 
1867. Loans. Specie. Tenders. Circulation. Deposits. Clearings. 
Jan, 5 ....$ 257,852,460 ..$ 12,794,892 . .$ 65,026,121 . .$ 32,762,779 ..$ 202,533,564 .$ 466,987, 787 
Jan. 4, '68.. 249,741,297 .. 12,724,614 .. 62,111,201 .. 34,134,391 .. 187,070,786 .. 483,266,304 
Jan. 4, 69.. 259,090,057 .. 20,736,122 .. 48,896,421 .. 34,379,609 .. 180,490,445 .. 585,304,799 
Jan. 3,°70.. 250,406,387 31,166,908 .. 45,034,608 .. 34,150,887 .. 179,129,394 .. 399,355,375 
July 4..... 276,496,503 .. 31,611,330 .. 56,815,254 .. 33,070,365 .. 219,083,428 .. 562,736,404 
Jan. 2,°71.. 263,417,418 .. 20,028,846 .. 45,245,358 .. 32,153,514 .. 188,238,995 .. 467,692,982 
July 3..... 296,237,959 .. 16,526,451 .. 71,348,828 .. 30,494,457 .. 243,308,693 .. 561,366,458 
Jan. 1,°72.. 270,534,000 25,049,500 .. 40,282,800 .. 28,542,800 .. 200,409,800 .. 551,802,964 
289,002,800 .. 22,795,500 .. 54,951,400 .. 27,416,100 .. 232,387,900 .. 485,973,837 
. 277,720,900 19,478,100 .. 41,165,400 .. 27,613,800 203,808,100 .. 642,834,841 
286,879,600 .. 18,612,200 .. 45,802,100 .. 27,501,000 .. 217,168,500 .. 661,411,941 
281,344,900 .. 16,370,500 .. 40,724,000 .. 27,601,300 .. 202,066,100 .. 818,260,202 
... 275,198,800 .. 17,472.300 .. 38,304,200 .. 27,613 600 .. 194,623,500 .. 658,903,675 
. 274,348,700 .. 16,179,100 .. 38,729,800 .. 27,635,700 .. 193,508,700 .. 640,361,782 
273,534,000 .. 15,664,400 .. 34,940,500 .. 27,715,800 .. 187,687,000 .. 780,498,463 
271,516,900 .. 16,134,300 .. 35,493,800 .. 27,714,400 .. 186,899,200 .. 659,075.391 
270,190,600 .. 16,116,400 .. 36,619,800 .. 27,713,300 .. 187,167,300 .. 862,472,883 


In order to show the progress in banking in this city during the past ten years, we 
add the corresponding returns for the third week in April, from 1862 to 1872. 


Loans. Specie. Legal Tenders. Circulation. Deposits. 
1872 ......$273,050,000 .....$ 18,278,000 .....$39,909,000 .... .$27,911,000 $ 195,630,000 
285,207,000 ..... 13,970,000 56,536,000 ..... 31,488,000 ..... 217,180 000 
269,016,000 ..... 25,310,000 ..... 53,119,000 ..... 33,616,000 ..... 203,583,000 
257,458,000 8,850,000 ..... 53,677,000 060, 177,340,000 
252,314,000 ..... 14,931,000 ..... 53,866,000 ..... 180,307 .000 
247,737,000 ..... 7,404,000 67,920,000 5 187,674,000 
245,017,000 ..... 8,243,000 80,589,000 202,718,000 
204,277,000 ..... 19,049,000 66,096,000 193,188,000 
1864 194,157,000 24,087,000 164,578,000 
1863 177,364,000 ..... 36 846,000 ..... --++- 167,695,000 
1862 ...... 133,406,000 35,175,000 ..... 


From these returns it will be seen that the specie column at this time is far below 
that of 1869-1872, while the legal tenders are about one-half what they were some 
years ago. The banks are inclined to loan too heavily, and to maintain too light a re- 
serve. Ifthe surplus or undivided profits of each bank were added to the weekly list, 
it would enable the public to discriminate more readily as to the prospective values of 


bank shares. 
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The pressing demand for money in New York has diminished the active means of 
Boston. The loans there have declined $ 4,000,000, and the deposits still further, or 
from $77,000,000 in February, to $ 63,000,000 in April. The fifty-one Boston banks have 
a combined capital of $49,600,000, and surplus funds, $ 13,700,000. We annex the re- 
turns for 1867-1872: 


Loans. Specie. Legal Tenders. Circulation. Deposits. 
Jan. 6, 1868.... $94,969,219 ... $1,466,246 ... $ 15,543,169 ....$ 24,626,559 ....% 40,856,022 
Jan. 4,1869.... 98,423,644 . 2,203,401 .... 12,938,342 .... 25,151,340 .... 37,538,767 
Jan. 3,1870.... 105,985,214 .... 3,765,347 .... 11,374,559 .... 25,280,893 40,007,225 
Jan. 2,1871.... 111,190,173 .... 2,484,536 .... 12,872,917 24,662,209 .... 46,927,971 
119,152,159 .... 1,441,500 .... 13,117,482 .... 24,816,012 .... 50,693,067 
Jan. 1, 1872.... 115,878,481 .... 4,469,483 .... 9,602,748 25,715,976 + 46,994,488 
112 164.800 .... 2,740,100 .... 9,471,800 .... 24,877,000 .... 48.875,500 


The deposits (after this date) include the amount due to other banks. 
Jan. 6, 1873... 122,872,700 .... 2,075,400 .... 11,122,500 .... 25,614,400 .... 74,113,500 
125,088,700 .... 2,253,300 .... 11,507,300 25,485,800 .... 77,272,500 
124,390,400 .... 1,015,100 .... 11,185,600 .... 25,457,500 .... 74,833,700 
121,164,500 . 802,200 .... 9,857,500 .... 25,417,200 .... 64,478,100 
120,209,400 .... 718,509 .... 10,055,400 .... 25,412,700 .... 63,447.200 
120,001,600 .... 922,600 .... 8,939,300 .... 25,519,400 .... 64,623.200 
118,783,700 .... 932,100 .... 8,452,200 .... 25,677,000 .... 63,130,100 


The bank loans at Philadelphia are about one-half those of Boston, and one-fifth 
those of New York. The loans, deposits, and legal tenders do not vary much from 
our report a month ago. The Philadelphia banks continue to sell their specie, when 
it should be retained for their future wants. We annex a comparison with five previous 
years, as usual. The aggregate capital of the twenty-seven National Banks is 


$ 16,235,000. 
Loans. Specie. Legal Tenders. Circulation. Deposits. 
Jan. 4, 1868..... $52,002,304 .... $235,912 .... $16,782,432 .... $10,639,000 .... $36,621,274 
“© 4,1869..... 50,716,999 .... 252,483 .... 13,210,397 .... 10,593,719 .... 38,121.023 
* 3, 1870..... 51,662,662 .... 1,290,096 .... 12,670,198 .... 10,568,681 .... 38,890,001 
“ 2 1871 51,861,827 .... 1,071,528 .... 12,653,166 .... 10,813,212 .... 58,660,403 
“4, 1872 55,631,723 .... 1,069,585 .... 11,228,988 .... 11,348,851 .... 42,049,757 
Julyi, “ 59,659,324 .... 228,338 .... 13,952,002 .... 11,345,868 .... 50,021,793 
Jan. 6, 1873 55,370,011 .... 424,458 .... 10,576,155 .... 11,331,579 .... 40,861,114 
Feb. 3, ‘ 57,062,437 .... 352,775 .... 10,599,532 11,370,253 .... 42,120 451 
Mar.3 “ 56,867,858 .... 271,544 .... 9,917,655 .... 11,389.972 .... 41,495,605 
“ 94, * 57,063,527 .... 142,551 .... 9,945,846 .... 11,423,753 .... 40,858,795 
“* 3“ 57,742,122 .... 130,204 .... 9,686,728 .... 11.446,94] .... 39,985,615 
April7. “ ..... 57,075,617 .... 130,986 .... 9,663,471 .... 11,475,119 .... 40,124,310 
« 14, * 57,129,734 .... 128,271 .... 10,317,071 .... 11,482,752 .... 41,571,881 
“ o1,* ..... 57,894,111 .... 142,100 .... 10,909,241 .... 11,479,014 .... 43,988,968 


The price of gold has advanced during the month to 1814 @ 19. Our readers will 
note that this was anticipated in our remarks in our last No., (page 820). The finan- 
cial policy of the Treasury and of Wall Street is so strongly opposed to resumption of 
specie payments, and to any early steps or preparation therefor, that the market will, 
for the future, be exposed to all the fearful combinations of capitalists, and the lament- 
able results which must follow the present inflation of curreney and prices. 


Messrs. Duncan, Sherman & Co. are paying the New York Central dividend of 4 
per cent., (half-yearly), on $ 90,000,000 stock, to-day. It is stated that of the $3,600,000 
thus distributed to the stockholders, Mr. Vanderbilt and his family receive about 
$1,700,000, or at the rate of 8 per cent. per annum. 
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The official returns of the foreign trade of the country, for the past nine months, 
fully account for the condition of our banks in their specie column. Our foreign im- 
portations for the current fiscal year are 319 millions, or 23 millions in excess of the 
extravagant period of 1872, and 60 millions !! in excess of the same period in 1870- 
71, viz: 


Foreign imports at New York for nine months, ending March 31. 


1872. 
$ 183,028,276 
35,679,496 
POG . 2.000505 , 35,491,324 38,206,143 38,860,517 
Vo  eenereerrrr re 38,696,064 39,218,268 43,440,621 


Total for 9 months $ 259,318,658 ...... - $ 296,132,183 $319,430 879 
Deduct specie 7,616,366 2,180,768 ‘ 5,879,210 


——— ——— a ee _—— --—- 


Total merchandise..... $ 251,702,292 ........ $293,951,415 $ 313,551,669 


The total of merchandise (excluding specie), for the first nine months of 1870, was 
$ 203,217,000, the gain in two years being more than fifty per cent. This excess could 
be reduced hereafter if our banks would pursue a policy of contraction until their legal 
tenders were beyond the legal limit. 


We now exhibit the exports for the same period, giving first the produce and mer- 
chandise in currency values, and adding the specie at the foot of the table: 


Exports (exclusive of specie) from New York to foreign ports for nine months, ending 
with March 31. 


Siz months ending 1871. 1872. 1873. 
$ 107,654,919 ........ $119,604,290 - $130,400,814 
18,837,876 ...... po eee 20,050,550 
18,739,742 17,915,169. 21,139,002 
Es an Ssehacnadas . 22,139,332 16,530,019 21,982,209 


Total produce. $ 167,371,869 ........ $173,000,482 ........ $193,572,575 
Add specie 55,092,032 3 27,537,547 49,213,008 


Total export $ 222,463,901 $ 200,538,029 $ 242,785,583 


The imports altogether at this port for nine months amount, as we have shown, to 
three hundred and thirteen and a half millions, of which only one hundred and six 
millions consisted of dry goods. 


DEATHS. 


In Larayerre, INp1aNA, on Sunday, March 16th, aged sixty-three years, Iznry S. 
Mayo, President of the Szconp Nationat Bank or LAFAYETTE. 


In Patmyra, Mo., on Friday, April 11th, aged sixty-four years, Tuomas E. Toomp- 
son, a native of Warrenton, Va., President of the Marion County Savinas Bank, at 
Palmyra, from its organization. 





